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Insurance Act 
ACT No. V of 1356 F. 


[Sanctioned by H.E.H. on 5th Isfandar 1356 F. 
corresponding to 5tk January 1947]. 

An Act to consolidate and amend the law relating 
to the business of Insurance. 


W HEEKAS it is expedient to consolidate 
the law relating to the business of 
insurance; It is hereby enacted as follows: — 


PART I. 

Prbliminaey. 

1. This Act may be called the Insurance short «ae. 
Act, 1356 F., of H.E.H. the Nizam’s Government commenos- 
and shall come into force from the date of 
notification in the JARIDA, (20th Isfandar 

1356 F.) and shall extend to the whole of H.E.H. 
the Nizam’s Donainions, 

2. In this Act, unless there is anything ueflniMon*. 
repugnant in the subject or context, — 

(1) “ Actuary ” means an actuary possess- 
ing such qualifications as may be 
prescribed; 

<2) “Policy-holder’^ includes the person 
who is the absolute assignee of the 
benefits under the policy; 

(3) “ Approved securities ’’ means securi- 
ties and d^entures which may be 
declared as approyed s^jurities by 
the Government by a notification in 
the official gazette and shall include 
securities and debentures issued 



under the Act of British Indian 
Government or of the Government 
of a State and which may be 
declared as approved securities, by 
a notification in the official gazette, 
for the purposes of this Act; 

(4) “ Auditor ” means a person possessing 

such qualifications as may be 
prescribed ; 

(5) “ Certified ” in relation to any copy or 

translation of a document required 
to be furnished by or on behalf of 
an insurer or a provident society 
as defined in Part III means 
certified by a principal officer of 
such insurer or provident society to 
be a true copy or a correct trans- 
lation, as the case may be; 

(6) “ Court " means the “Sadar Adalat 

Suba” and includes the High Court 
in exercise of its ordinary original 
civil jurisdiction; 

(7) “ Government securities ” means Gov- 

ernment securities as defined in the 
Hyderabad Securities Act; 

(8) “ Insurance company ” means any 

insurer being a company, associa- 
tion or partnership which may be 
wound up under the Hyderabad 
Companies Act, or to which the 
Hyderabad Partnership Act 
applies ; 

(9) “ Insurer ” means — 

(a) any individual or unincorporated 
body of individuals or body 
corporate incoruorated under the 
law of any country other than 
the state carrying on insurance 
business which — 

(0 carries on that business within 
the Dominions, or 



(it) has his or its principal place of 
business within the Dominions, 
or 

iUi) with the object of obtaining 
insurance business employs a 
representative or maintains a 
place of business in the 
Dominions ; 

(5) any body corporate cari'ying on 
the business of insurance, which 
is a body corporate incorporated 
under any law for the time being 
in force in the Dominions; 

(e) any person who has a standing 
contract with underwriters who 
are members of the Society of 
Lloyd’s whereas, such person is 
authorised within the terms of 
such contract to issue protection 
notes, cover notes, or other docu- 
ments granting insurance cover 
to others on behalf of the imder- 
writers ; 

but does not include an insurance agent 
licensed under Section 44 or a provident 
society as defined in Part III; 

(10) “ Insurance agent ” means an insur- 

ance agent licensed under Sec- 
tion 44 being an individual who 
receives or agrees to receive pay- 
ment by way of commission or 
other remuneration in considera- 
tion of his soliciting or procuring 
insurance business; 

(11) “ Life insurance business ” includes 

annuity business, that is to say, the 
business of eifecting contracts of 
insurance for the granting of 
annuities on human life and, if so 
^ provided in the contract of insur- 
ance, disability and double or triple 
Indemnity accident benefits; 



(12) “ Manager ” means a person who 

subject to the control and direction 
of the Directors has the manage- 
ment of the whole affairs of a com- 
pany and includes a Director or any 
other person occupying the position 
of a manager by what so ever name 
called and whether under a content 
of service or not. 

(13) “ Officer ” includes any Director, 

or managing agent, manager or 
secretary but does not include an 
auditor ; 

(14) “Prescribed” means prescribed by 

rules made under this Act; and 

(15) “ Superintendent of Insurance ” 

means the officer appointed by the 
Government to perform the duties 
of the Superintendent of Insurance 
under this Act- 



PART II. 


Provisions applicable to Insurers. 

3. Every insurer shall be subject to all the injurea to be 
provisions of this Act in relation to any class wMku^ 
of insurance business so long as ms liabilities imsatisfied. 
in the Dominions in respect of business of that 

class remain unsatisfied or not otherwise 
provided for, 

4. .The provisions of this Act shall not apply ihie Actnot to 
to an insurer as defined in paragraph (i) or (m) S^^Mwers 
of sub-clause (a) of clause (9) of section 2 in enter into new 

.0 Hi** 1 • COUtidCliS 

relation to any class of ms insurance business ^®j[^™enceinent 
where such insurer has ceased, before the 
commencement of this Act, to enter into any new 
contracts of that class of business. 


5. (1) No person shall, after the commence- 
ment of this Act, begin to carry on any class of 
insurance business in the Dominions, and 
no insurer carrying on any class of insurance 
business in the Dominions shall, after the expiry 
of three months from the commencement of this 
Act, continue to carry on any such business, 
unless he has obtained from the Superintendent 
of Insurance a certificate of registration. 

(2) Every application for registration 
shall be accompanied by — 

(a) a certified copy of the memorandum 
and articles of association where 
the applicant is a company and 
incorporated under the Hyderabad 
Companies Act or, in the case of 
any other insurer specified in sub- 
clause (a) (ii) or (6) of clause 
(9) of section 2, a certified copy of 
4 the deed of partoership or of the 
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deed of constitution of tlie company, 
as the case may be, or, in the case 
of an insurer having his principal 
place of business or domicile out- 
side the Dominions, the document 
specified in clause (a) Qf section 
65; 

(b) the name, address and the occupation, 

if any, of the directors where the 
insurer is a company incorporated 
under the Hyderabad Companies 
Act and m the case of an insurer 
specified in sub-clause (a) (ii) of 
clause (9) of section 2 the names 
and addresses of the proprietors 
and of the manager in the 
Dominions, and in any other case 
the full address of the principal 
office of the insurer in the 
Dominions, and the names of the 
directors and the manager at such 
office and the name and address of 
some one or more persons resident 
in the Dominions authorised to 
accept any notice required to be 
served on the insurer; 

(c) a statement of the class or classes of 

insurance business done or to be 
done, and a statement that the 
amount required to be deposited by 
section 10 or section 102 before 
application for registration is 
made has been deposited together 
with a certificate from the Hyder- 
abad State Bank, showing the 
amount deposited; 

(d) where the provisions of section 9 or 

section 101 apply, a declaration 
yerified by an affidavit made hy the 
principal officer of the insurer, 
,4 authorised in ih»t b^hsdf (that the 
’’of ihfiNsa aectibn as to 
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working* capital liave been complied 
with; 

(e) in the case of an insurer having Ms 
principal place of business or 
domicile ontside the Dominions, a 
statement varified by an affidavit 
made by the principal officer of the 
insurer setting forth the require- 
ments (if any) not applicable to 
nationals of the country in which 
such insurer is constitued, in- 
corporated or domiciled which are 
imposed by the laws or practice of 
that country upon Hyderabad 
nationals as a condition of carrying 
on insurance business in that 
country ; 

if) a certified copy of the published 

prospectus, if any, and of the 
standard policy forms of the insurer 
and statements of the assured rates, 
advantages, terms and conditions to 
be offered in connection with 
insurance policies together with a 
certificate in connection with life 
insurance business by an actuary 
that such I'ates, advantages, terms 
and conditions are workable and 
sound ; 

Provided that in that case of accident and 
miscellaneous insurance business other than 
workmen's compensation and motor-car in- 
surance the above requirements regarding 
prospectus, foians and statements shall be 
complied with only in so far as the prospectus, 
forms and statements may be available; and 

ig) the prescribed fee for registration 

being hot more than five hundred 
rupees for each class of business. 

(3) In the case of any insurer having Ms 
principal place of busings or domicile outside 
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the Dominions, the Superintendent of Insurance 
shall withhold registration or shall cancel a 
registration already made, if he is satisfied that 
in the country in which such insurer has his 
principal place of business or domicile State 
nationals are debarred by the law or practice 
of the country relating to, or applied to insurance 
from carrying on the business of insurance, or 
that any requirement imposed on such insurer 
under the provisions of seotion 64 is not 
satisfied. 

(4) The Superintendent of Insurance shall 
cancel the registration of an insurer either 
wholly or in so far as it related to a particular 
class of insurance business, as the case may be, — 

(a.) If the insurer fails to comply with 
the provisions of section 10 or 
section 102 as to deposits, or 

(b) if the insurer is in liquidation or is 

adjudged an insolvent, or 

(c) if the business or a class of the 

business of the insurer has been 
transferred to any person or has 
been transferred to or amalga- 
mated with the business of any 
other insurer, or 

(d) if the whole of the deposit made in 

respect of a class of -'insurance 
business has been returned to ,the 
insurer under section 12; or 

(e) if, in the case of an insurer specified 

in sub-clause (c) of clause (9) of 
section 2, the standing contract 
referred to in that sub-clause is 
cancelled or is suspended and 
continues to be suspended for a 
• period of six mohths; 

and the Sui>e£!intendept' of Insurance lUay canc«i 
'the ■iusn*^ if ihu Insure ha^ 

tailed.! to \ 



(5) When the Superintendent of Insurance 
withholds or cancels any reg'istration under sub- 
section (S) or clause (a) or clause (e) of sub- 
section (4), or because the insurer has 
failed to have the registration renewed, he 
shall give notice in writing* to the insurer 
of his decision, and the decision shall take effect 
on such date as he may specify in that behalf 
in the notice, such date not being less than one 
month or more than two months from the date 
of the receipt of the notice in thr ordinary 
course of transmission, 

(6) When the Superintendent of Insurance 
cancels any registration under clause (b) , clause 
(e) or clause (d} of sub-section (4) the 
cancellation shall take effect on the date on which 
notice of the order of cancellation is served on 
the insurer, 

(7) When a registration is cancelled the 
insurer shall not, after the cancellation has 
taken effect, enter into any new contracts of in- 
surance, but all rights and liabilities in respect 
of contracts of insurance entered into by him 
before such cancellation takes effect shall, subject 
to the provisions of sub-section (9), continue as 
if the cancellation had not taken place* 

(8) Where a a registration is cancelled 

under clause (a) or clause {e} of sub-section (4), 
or because the insurer has failed to have 
his registration renewed the Superintendent 
of insurance may at his discretion re- 
vive the registration, if the insurer within 
six months from the date on which the 
cancellation took effect the deposits 

required by Section 10 or Section 102 or has his 
standing contract restored or has had an 
application under sub-section (4) of Section 6 
accepted, as the ease may be, and complies with 
any directions which may be given to Mm by 
the Superintendent ot Insuranofe. 

f „ \ (9;> ^ a registration is cancelled 

under suh-fi[Odtioh (4) , and the insurer is a 
2 



company inco3:^orated raider the Hyderabad 
Companies Act or tinder any act repealed 
thereby, the Superintendent of Insurance 
shall, as soon as may be after the 
expiry of six months from the date on which the 
cancellation took effect, apply to the Court for 
an order to wind up the affairs of the Company 
in respect of class of insurance business, unless 
the registration of the insurance company has 
been revived under sub-section (8) or an applica- 
tion for winding up the company has been 
already presented to the Court, The Court may 
proceed as if an application under this sub-section 
were an application under sub-section 2 of 
Section 55 or sub-section 1 of section 60, as the 
case may be, 

(10) The Superintendent of Insurance shall, 
on being satisfied that the applicant has fulfilled 
all the requirements of this section applicable to 
him, register the insurer and grant him a 
certificate of registration. 


Bene'W'al of 
Ee^stration, 


6. (1) An insurer who has been granted a 
certificate of registration under section 5 shall 
have the registration renewed annually at the end 
of each year. 


(2) An application for the renewal of a 
registration for any year shall be made by the 
insurer to the Superintendent of Insurance 
before thirtieth Aban of the preceding year, and 
shall be accompanied as provided in sub-section 
(S) by evidence of payment of the prescribed fee 
which shall not exceed one thousand rupees for 
each class of insurance business, but may vary 
according to the volume of business done by the 
insrer in the Dominions! in ^ch class of 
insurance business to which the registration 
relates. 


(8) The prescribed fee for the renewal of 
a registration for any year shall bp |jp,i;d into 
the frovernnient Treasury^ an^ tbo ree4|)t. 
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be sent along with the application for renewal 
of the registration. 

(4) If an insurer fails to apply for renewal 
of registration before the date specified in 
sub-section (2) the Superintendent of Insurance 
may, so long as an application to the Court 
under sub-section (9) of section 5, has not been 
made, accept an application for renewal of the 
registration on receipt from the insurer of the 
fee payable with the application and ' such 
penalty, not exceeding the prescribed fee payable 
by him, as the Superintendent of Insurance may 
require : 

Provided that an appeal shall lie to the 
Government from an order passed by the 
Superintendent of Insurance imposing a penalty 
on the insurer, 

(5) The Superintendent of Insurance 
shall, on* fulfilment by the insurer of the require- 
ments of this section, renew the registration and 
grant him a certificate of renewal of registration. 

7. (1) No insurer, not being a provident 
society as defined in Part III, or a Co-operative 
Life Insurance Society or a Mutual Insurance poSs<S^Me 
Company to which Part IV, of this Act applies, 
shall pay or undertake to pay on any policy of 
life insurance issued after the commencement of 
this Act an annuity of fifty rupees or less or ft 
gross STUB of rupees five hundred or less exclusive 
of any profit or bonus provided that this shall 
not prevent an insurer from converting any 
policy into a paid up policy of any value or 
pasmient of surrender value of any amount. 

(2) Nothing contained in this section shall 
apply to any policy of the description known as 
a group policy, where the number of persons 
covered by the policy is not less than fifty or 
such smaller number as may be approved by the 
Superintendent of Insurance and a standard 
form of the policy has been certified in writing 
by the Superintendent of Insurance to be a 
policy of such di^eriptjom 



Restriction 
OB, name of 
Insurer 


Requirements 
as to capital 


B&posits. 


8. (1) An insurer shall not be registered by 
a name identical with that by which an insurer 
in existence is already registered, or so nearly 
resembling that name as to be calculated to 
deceive except when the insurer in existence is 
in the course of being dissolved and signifies his 
consent to the Superintendent of Insurance. 

(2) If an insurer, through in-advertence 
or otherwise, is without such consent as aforesaid 
registered by a name identical with that by 
which an insurer already in existence whether 
previously registered or not is carrying on 
business or so nearly resembling it as to be 
calculated to deceive, the first-mentioned insurer 
shall, if called upon to do so by the Superintendent 
of Insurance on the application of the second- 
mentioned insurer, change his name within a time 
to be fixed by the Superintendent of Insurance : 

(S) No insurer other than a provident 
society as defined in Part III, who begins to 
carry on insurance business after the commence- 
ment of this Act, shall adopt as its name and no 
such insurer carrying on business before the 
commencement of this Act shall continue after 
the expiry of six months from the commencement 
thereof to use as its name any combination of 
words which includes the word “ provident 

9. No insurer shall be registered unless he 
has as working capital a net sum of not less than 
twenty-five thousand rupees exclusive of the 
deposit to be made before registration under this 
Regulation. 

10. (1) Every insurer not being an insurer 

specified in sub-clause (o) of clause (9) of section 
2 shall, in respect of the insurance business 
carried on by him in the PoiplniOhs, deposit and 
keep- deposited with the Hyderabad State Hapk, 
tha amount her^fter specified, eithw in, cash Of 
in .ai^roved estena^ at title aftafkat,,, 
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partly in cash and partly in approved securities 
so estimated, 

(a) Where the business done or to be 
done is life insurance only, one 
hundred thousand rupees; 

(5) where the business done or to be done 
IS fire insurance only, fifty thousand 
rupees ; 

(c) where the business done or to be done 
is miscellaneous insurance only, 
that is to say, insurance which is 
not in the opinion of the Govern- 
ment principally or wholly of any 
kind or kinds included in clauses (a) 
or (5) fifty thousand rupees, 

(2) Where the insurer is an insurer 
specified in sub-clause (c) of clause (9) of sec- 
tion 2, he shall be deemed to have complied with 
the provisions of this section as to deposits, if in 
respect of any class of insurance business carried 
on by him in the Dominions under a standing 
contract of the nature referred to in sub-clause 
(e) of clause (9) of section 2, a deposit of an 
amount one-and-a-half times that specified in 
sub-section (1) as the deposit for that class of 
insurance business has been made in the Hyder- 
abad 'State Bank for and on behalf of the Grovem- 
ment in cash or approved securites estimated at 
the market value of the securities on the day of 
deposit by or on behalf of the underwriters who 
are members of the Society of Lloyds^ with whom 
he has his standing contract. 

(3) Where the deposit is to be made by 

an insurer incorporated, or carrying on the busi- 
ness of insurance in the Nizam’s Domi- 

nion before the commencement of this Act, the 
deposit referred to in sub-section (1) shall be 
made in thf^e instalments of which the first shall 
be not less than one-half of the total amount of the 

and ^hall be made hetam the application 
for Registration is 'ihade, and ^ the second not less 
one-3totirth of the total amount of the depo- 
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sit and shall be made before the expiry of three 
months from the date of Registration, the balance 
before the expiry of six. months from the date 
of Registration, 

(4) No class of insurance business in addi- 
tion to the class or classes in respect of which 
an insurer is already liable to make a deposit 
under sub-section (1) or sub-section (2) shall be 
undertaken by the insurer until the deposit to 
-which ‘he is already liable has been made in full, 
and the additional deposit required in respect of 
the additional class of business or so much thereof 
as" under the provisions of sub-section (3) is to 
be made before the application for registration, 
has also been made in full. 

(5) A deposit made in cash shall be held 
by the Hyderabad State Bank to the credit of the 
insurer and shall except to the extent, if any, to 
which the cash has been invested in securities 
under sub-section (7) be returnable to the insurer 
in cash in any case in whidi under the provisions 
of this act a deposit is to be returned; and any 
interest securing due and collected on securities 
deposited under sub-section (1) or sub-section (2) 
shall be paid to the insurer, subject only to de- 
duction of the normal commission chargeable for 
the realization of interest. 

(6) The insurer may at any time replace 
any securities deposited by him under this section 
with the Hyderabad State Bank either by cash or 
by other approved securities, provided that such 
cash, or the value of such other approved securi- 
ties estimated at the market rates prevailing at 
the time of replacean^it, or such cash together 
with) sudb. value as the cdse may be, is not 
d:han the value of the securities; i^plac^ estimated 
«at the m^ketf rates prevailing wh«i thesFj 

,.depo^te4.‘ ^ - , ■ ,, , 
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with the JBank under this section 
and hold the cash realized by such 
sale as deposit, or 

(5) invest in approved securities speeiiied 

by the insurer the whole or any part 
of a deposit held by it in cash or the 
whole or any part of cash received 
by it on the sale of or on the matur- 
ing of securities deposited by the 
insurer, and hold the securities, in 
which investment is so made as de- 
posit, and may charge the normal 
commission on such sale or on such 
investment, 

(8) Where sub-section (7) applies, — 

(a) if the cash realized by the sale of or 
on the maturing of the securities 
(excluding in the former case the 
the interest accrued) falls short of 
the market value of the securities 
at the date on which they were depo- 
sited with the Bank, the insurer 
shall make good the deficiency by a 
further deposit either in cash or in 
approved securities estimated at 
the ma|*ket value of the securities 
on the day on which they are depo- 
^ sitedy or partly in cash and partly 
in. approved securities so estimated, 
e „ within a period of two months from 
.. the date on. which the securities 

matured or were sold, aiid unless 
he does so the insurer shall be deem- 
ed to have failed to comply with the 
rec^uirements of thxs" section as to 
deposits ; and 

(6) if the cash realized by the saje of or 

on, the maturing of the securities 
(excluding in t;he former case the 
- Interest*' .acOrued) exceeds th^ mar- 

ket yalufe* of securities at the date* 

" oti wMoh" iJiey were 'deposite4 with 
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Iteservation 
of deposits 


Befioid of 
deposits* 


the Bank, the Government may, if 
satisfied that the full amount re- 
quired to be deposited under sub- 
section (1) is in deposit, direct the 
Hyderabad State Bank to return the 
excess, 

(9) If any paif of a deposit made under 
this section is used in the discharge of any liability 
of the insurer, the insurer shall deposit such ad- 
ditional sum in cash or approved securities esti- 
mated at the market value of the securities on 
the day of deposit, or partly in cash and partly 
in such securities, as will make up the amount so 
used. The insurer shall be deemed to have failed 
to comply with the requirements of sub-section 
(1) unless the deficiency is supplied within a 
period of two months from the date when the 
deposit or any part thereof is so used for dis- 
charge of liabilities. 


11. (1) Any deposit made under section 10 or 
section 102 shall be deemed to be part of the 
assets of the insurer but shall not be susceptible 
of any assignment or charge ; nor shall it be avail- 
able for the discharge of any liability of the in- 
surer other than liabilities arising out of policies 
of insurance issued by the insurer so long as any 
such liabilities remain undischarged; nor shall it 
be liable to attachment in execution of any decree 
except a decree obtained by a policy-holder of the 
insurer in respect of a debt due upon a policy 
which debt the policy-holder has failed to realise 
in any other way. 


(2) Where a deposit is made in respect of 
iife insur^ce business the deposit made in 
peet theoceof shall not be available for the dis- 
charge of ahy liability of the insurer other than 
liabilities out of polities oi life Insurance 

issued,, hy the ^ ' 


' on' 
jiosis itt 
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under section 10 or section 102 and Ms liabilities 
in the Dominions in respect of business of that 
class have been satisfied or are otherwise provided 
for, the Court may, on the application of the in- 
surer, order the return to the insurer of so much 
of the deposit as does not relate to the classes of 
insurance, if any, which he continues to carry on, 

IB, (1) Where the insurer carries on busi- 
ness of more than one of the classes specified in 
clauses (a), (6), and (c) of sub-section (1) of 
section 10, he shall keep a separate account of 
all receipts and payments in respect of each such 
class of insurance business and where the insurer 
carries on business of the class specified in clause 
(c) of that sub-section whether alone or in con- 
junction with business of another class, he shall, 
unless the Superintendent of insurance waives 
this requirement in writing, keep a separate ac- 
count of all receipts and payments in respect of 
each such sub-class of the class specified in clause 
(c) as may be prescribed in this behalf : 

Provided that no sub-class of the class of in- 
surance business specified in clause (c) of sub- 
section (1) of section 10 shall be prescribed under 
tMs sub-section if the insurance business compris- 
ed in the sub-class consists of insurance contracts 
wMch are terminable by the insurer at intervals 
not exceeding twelve months and under wMch, 
if a claim arises, the insurer's liability to pay 
benefit ceases within one year of the date on which 
the claim arose, 

(3) Where the insurer carries on the busi- 
ness of life insurance, all receipts due in respect 
of such business, shall be carried to and shall 
form a separate fund to be called the Life Insur- 
ance Fund and the deposit made by the insurer 
in respect of life insurance business shall be deem- 
ed to be part of such ftmd. 

The life insunnpce^ fund .shall be as ab- 
solutely the security of the, pejicy-^holders as 
belot|ge|d to ah- ins^er carrying on no 
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other business than life insurance business and 
shall not be liable for any contracts of the insurer 
for which it would not have been liable had the 
business of the insurer been only that of life in- 
surance and shall not be applied directly or in- 
directly for any purposes other than those of the 
life insurance business of the insurer. 


Accotmfeana 14. (1) Every insurer, in the case of an in- 
baianoB-sheet Specified in sub-clause (a.) (tt) or sub-clause 

(6)of clause (9) of section 2, in respect of all 
insurance business transacted by him, and in the 
case of any other insurer in respect of the insur- 
ance business transacted by him in the Bominions, 
shall at the expiration of each year prepare with 


-reference to that year — 

(а) in accordance with the regulations 

contained in Part I of the First 
Schedule, a balance-sheet in the 
form set forth in Part 11 of that 
Schedule ; 

(б) in accordance with the regulations 

contained in Part I of the Second 
Schedule, a profit and loss account 
in the forms set forth in Part II bf 
that Schedule, except where the in- 
surer carries on business of ohe 
class only of the class specified ih 
clauses (a), (6) and (c) of sub*#eo- 
tion (1) <xf section 10 and no otl|^ 
business; 

(c) in respect df each class or sub-cla^ 
of insurance business for which he is requ&w 
tinder sub-section («) of section 18 to keep a 
"separate account of receipts and payments fh 
accord^ice ihe negations contain^ la 

Part I bf the flihtd Sdhedtde, p revenue iceokrt- 


in the fpr^ pr «»£?«» set forth in Part II, 
Schedule api^loalile tq that or % 

imurahce btusdneek * ’ ' • * 





shall be signed by the insurer, or in the case of 
a company by the chairman, if any, and two 
directors and the principal officer of the company, 
or in the case of a firm by two partners of the 
firm, and shall be accompanied by a statement 
containing the names and descriptions of the 
persons in charge of the management of the 
business during the period to which such 
accounts and statements refer and by a report 
by sUfCh person on the affairs of the business 
during that period. 

15. The balance-sheet, profit and loss account, 
revenue account and profit and loss appropriation 
account of every insurer m the case of an insurer 
specified in sub-clause (a) (^^) or sub-clause (6) 
of clause (9) of section 2, m respect of all 
insurance^ business transacted by him, and in the 
case of any other insurer in respect of the 
insurance business transacted by him in the 
Dominions, shall, unless they are subject to 
audit under the Hyderabad Companies Act, be 
audited annually by an auditor, and the auditor 
shall in the audit of all such accounts have the 
powers of, exercise the functions vested in, and 
discharge the duties and be subject to the 
liabilities and penalties imposed on, auditors of 
companies by the Hyderabad Companies Act. 

16. (1) Every insurer carrying on life 
insurance business shail, in respect of the life 
insurance business transacted by him in the 
Dominions/ and also in the case of an insurer 
specified in sub-clause (a) {ii) or sub-clause (5) 
of clause (9) of section ^2, in respect of all life 
insurance business transacted by him, once at 
least in every five years oause an investigation 
to be made by an actuary into the financial 
cpndition of the life insurance business carried 
on by Mm, including a valuation of his liabilities 
11 ^ respect thereto shaU cause an abstract of 
f he rejc^rt of srich actuary to be amade in 
|i|ecordance with the regulations contained in 
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Part I, of the Fourth Schedule and in conformity 
with the requirements of Part II, of that Schedule. 

(2) The provisions of sub-section (1) 
regarding the making of an abstract shall apply 
whenever at any other time an investigation 
into the financial conditions of the insurer is 
made with a view to the distribution of profits 
or an investigation is made of which the results 
are made public. 

(3) There shall be appended to every such 
abstract as is referred to 'in sub-section (1) or 
sub-section (2) a certificate signed by the 
principal officer of the insurer that full and 
accurate particulars of every policy und,er which 
there is a liability either actual or contingent 
have been furnished to the actuary for the purpose 
of the investigation. 

(4) There shall be appended to every such 
abstract a statement, in conformity with the 
requirements of Part II, of the Fifth Schedule 
and prepared in accordance with the regulations 
contained in Part I, of that Schedule, of the life 
insurance business in force at the date to which 
the accounts of the insurer are made up for the 
purposes of such abstract: 

Provided that, if the investigation, referred 
to in sub-section (1) and (2) is made annually 
by any insurer, the statement need not be 
appended every ye^r but shall be appended at 
least once in every five years. 

(0) Where the investigation into the 
financial conditions of an insurer is made jas at 
a date other than the expiration of the year of 
account, the account^ for the period since 
the exifiratibn of t^e last year of atwofint and the 
balSnce-i^eat afe at the .date^at which the inv««tiga-r 
tion is made ' Shah' -bh prepared-' and audited in 


the class ^ Miscellaneous Insurance ^ as may be 
prescribed under sub-section (1) of section 13; 
and the Superintendent of insurance may autho- 
rise such modifications and variations of the 
reflations contained in Part I, of the Fourth 
and Fifth Schedules and of the requirements of 
Part II, of these Schedules as may be necessary 
to facilitate their application to any such sub-class 
of insurance business: 

Provided that, if the Superintendent of 
Insurance is satisfied that the number and amount 
of the transactions carried out by an insurer in 
any such sub-class of insurance business is so 
small as to render periodic investigation and 
valuation unnecessary, he may exempt that 
insurer from the operation of this sub-section in 
respect of that sub-class of insurance business. 

17. Every insurer, in the case of an insurer jae|iflter of 
specified in sub-clause (a) (n) or sub-clause (6) regis^ro? 
of clause (9) of section 2, in respect of all 
business transacted by him, and in the case of 
any other insurer in respect of the insurance 
business transacted by him in the Dominions, 
shall maintain — 

(а) a register or record of policies, in 

which shall be entered, in respect of 
every policy issued by the insurer, 
the name and address of the policy- 
holdei", the date when the policy 
was effected and a record of any 
transfer, assignment or nomination 
of which the insurer has notice, and 

(б) a register or record of claims, in 

which shall be entered every* claim 
made together with the date of the 
claim, the name and address of the 
claimant and the date on which the 
claim dlsehalrged, or, in the 

ease of ‘a claim ^Meh is 'rejects, 

^ ^ the date of rejection and the 

gKyhhds thereof.^ 



Submission 
of returns 


18. (1) The audited accounts and statements 
referred to in section 14 and the abstract and 
statement referred to in section 16 shall be 
printed, and four copies thereof shall be furnished 
as returns to the Superintendent of the Insurance 
in' the case of the accounts and statements 
referred to in section 14 within six months and 
in case of the abstract and statement referred to 
in section 16 within nine months from the end 
of the period to which they refer : 

Provided that the said period of six months 
shall in the case of insurers having their 
principal place of business or domicile outside 
the Dominions and in the case of insurers 
constituted, incorporated or domiciled in the 
Dominions but also carrsdng on business outside 
India be extended by three months, and provided 
further that the Government may in any case 
extend the time allowed by this sub-section for 
the furnishing of such returns by a further 
period not exceeding three months. 

(2) Of the four copies so furnished one 
shall be signed in the case of a company by the 
chairman and two directors and by the 
principal officer of the company and, if the 
campany has a managing director, by that 
director as well, in the case of a firm, by two 
partners of the firm, and, in the case of a. insurer 
being an individual* by the insurer himself, 

(3) Where the insurer’s principal place of 

business or domicile is outside ttte Dominions, he 
shall forward to the Superintendmt of Insurance, 
along with the documents referred to in section 
14, the balance-sheet, profit and loss account and 
revenue ^eounts mid the valuation reports and 
venation stateaumts;, if any, th© insurer 

is iretjuired to file wittt the public . authority of 
thp country in>^wlii^ the insurer if opfustituted, 
hfeeSrp^te^ pr4Mia^ciisi4^'Or<.'Wiiere sudi doeu- 
m€&its'^ to a 

liri^ 
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of the insurer at the close of the period covered 
by the said documents arid his total income and 
expenditure during that period. 

19. (1) Where by the law of the country inBetimiBby 

. . n . j 1 . • <. -f insurers 

which an insurer, not being an insurer specified es^biished 
in sub-clause (u) (ii) or sub-clause (i>) of uomiaions. 
clause (9) of section 2, is constituted, incorpo- 
rated or domiciled, the insurer is required to 
prepare and to furnish to a public authority of 
that country documents of substantially the 
same nature as the documents required to be 
furnished as returns in accordance with the 
provisions of section 18 the provisions of sub- 
section (2) of this section shall apply to such 
insurer in lieu of the provisions of sections 14, 

15, 16 and 18. 

(2) The insurer shall, within the time 
specified in sub-section (1) of section 18, furnish 
to the Superintendent of Insurance four certified 
copies in the English or Urdu language of every 
balance-sheet, account, abstract, report and state- 
ment supplied to the public authority referred to 
in sub-section (1) of this section, and in 
addition thereto, four certified copies in the 
English or Urdu language of each of the following 
statements, namely: — 

(a) a statement audited by a person duly 
qualified under the law of the 
insurer’s country showing the assets 
held by the insurer in the Dominions 
^ as at the date of any Balance-sheet 

so furnished; 

(fe) for eadi class or sub-class of insur- 
ance business for which he is 
required under sub-section (1) of 
s^tion 13, to keep a separate, 
account of receipts and payments, 

^ a revenue ^account for the period 

^ covered by any account so furnished 

^ " in the form or forms set forth in 

' of the Third Schedule appli- 
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Jixemptioii 
from certain 
provisions of 
the Hyderabad 
Companies Act 


cable to that class or sub-class of 
insurance business and similarly 
audited, showing separately with 
respect to business transacted by 
the insurer in the Dominions the 
details required to be supplied in a 
revenue account furnished under 
this clause of this sub-section; 

(c) a separate abstract of the valuation 
report in respect of all business 
transacted in the Donainions in each 
class or sub-class of insurance busi- 
ness to- which section 16 refers, pre- 
pared in the manner required by 
that section and, 

id) a declaration in the presciibed form 
stating that all amounts received by 
the insurer directly or indirectly 
whether from his head office or from 
any other source outside the Domi- 
nions have been shown in the 
revenue account except such sums 
as properly appertain to the capital 
account. 


ymridshibttgf 


20. Where an insurer, being* a company 
incorporated under the Hyderabad Companies Act, 
in any year furnishes his balance-sheet and. ac- 
counts in accordance with the provisions of sec- 
tion 18, he may at the same time send to the 
Registrar of Companies copies bf such balance- 
sheet anb accounts ; and where such copies are so 
sent it shall not be necessary for the company Jo 
fUe separate copies of the balance-sheet and ac- 
counts with the Registrar under the Companies 


Act. 

21^ Every hisurer shall famish to the Super- 
inteo^eat of Insurance a eerlafied wpy of every 
repoirt o*^ the .#fafirs of capcem (which is sub^ 
jpaltteiai to atnppbcrs. 1o:r pplh^rholi^eim of 

' 154 % H 
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22. Every insurer, bein^ a company or body 
incorporated under any law for the time being in 
force in the Dominions, shall furnish to the Super- 
intendent of Insurance an abstract of the pro- 
ceedings of every general meeting within thirty 
days from the holding of the meeting to which it 
relates, 

2B. (1) Every return furnished to the Super- 
intendent of Insurance or a certified copy thereof 
shall be kept by the Superintendent and shall be 
open to inspection ; and any persons may procure 
a copy of any such return, or of any part thereof, 
on payment of a fee of six annas for every 
hundred words or fractional part thereof required 
to be copied, any five figures being deemed equiv- 
alent to one word. 

(2) A printed or certified copy of the 
accounts, statements and abstract furnished in 
accordance with the provisions of section 18 or 
section 19 shall, on the application of any share- 
holder or policyholder made at any time within 
two years from the date on which the document 
was so furnished, be supplied to him by the in- 
surer within fourteen days when the insurer is 
constituted, incorporated or domiciled in the 
Dominions and in any other case within one 
month of such application. 

(S) A copy of the memorandum and 
articles of association of ithe insurer, if a 
company, shall on the application of any policy- 
holder, be supplied to him by the insurer on 
payment of one rupee. 

24. (1) If it appears ito the superintendent 
of Insurance that any return furnished to Mm 
under the provisions of this Act is inaccurate or 
defective in any respect, he may^ — 

(a) require from the insurer such further 
information, certified if he so 
directs by an auditor or actuary, as 
he •may consider necessary to 
correct or mpplmimt such return; 

8 
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proceedings 
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(fc) call upon the insurer to submit for 
his examination at the principal 
place of business of the insurer in 
the Dominions any book of 
account, register or other document 
or to supply any statement which 
he may specify in a notice served 
on the insurer for the purpose; 

(c) examine any officer of the insurer 
on oath in relation to the return ; 
id) decline to accept any such return 
unless the inaccuracy has been 
corrected or the deficiency has been 
supplied before the expiry of one 
month from the date on which the 
requisition asking for correction of 
the inaccuracy or supply of the 
deficiency was delivered to the in- 
surer and if he declines to accept 
any such return, the insurer shall 
be deemed to have failed to comply 
with the provisions of section 18, 
or section 19 relating to the furnish- 
ing of returns. 

(2) The Court may on the application of an 
insurer and after hearing the Superintendent 
cancel any order made by the Superintendeht 
under clause (a), (6) or (c) of sub-section (1) 
or may direct the acceptance of any return which 
the Superintendent has declined to accept, if ihe 
insurer satisfies the Court that the action of the 
Superintendent was in the circumstances un- 
reasonable : 

Provided that no application under this sub- 
section shall be entertained unl«w it is made 
before the espirstion of four months from the , 
time whm the Superintendent Of Instirhnce 
made ihel ordmf or dediwed to Mcept the retepa. ; 
mi l III appwiRs iso Snpeflh:teta4#ii' 

aijstraid: *' •) 
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sub-section (2) of Section 19 does not properly 
indicate the condition of the affairs of the 
insurer by reason of the faulty basis adopted in 
the valuation, he may, after giving notice to the 
insurer and giving him an opportunity to be 
heard, cause an investigation and valuation to be 
made at the expense of the insurer by an actuary 
appointed by the insurer for this purpose and 
approved by the Superintendent of Insurance. 

26. (1) Every return furnished to the Super- Evidence of 
intendent of Insurance, which has been certified 

by the Superintendent to be a return so furnish- 
ed, shall be deemed to be a return so furnished 

(2) Every document, purporting to be 
certified by the Superintendent of Insurance to 
be a copy of a return so furnished, shall be deem- 
ed to be a copy of that return and shall be 
received in evidence as if it were the original 
return, unless some variation between it and the 
original return is proved. 

27. No insurer shall publish in the Domi- to be 
nions any return in a form other than that in^^utwy^ 
which it has been furnished to the Superinten- 
dent of Insurance : 

Provided that nothing contained in this 
section shall prevent an insurer from publishing 
a true and accurate abstract from such returns 
for the purposes of publicity. 

2S. Whenever any alteration occurs or is 

tl» parMoiimr 

made which affects any of the matters which are io 

required under the provisions of sub-section (2) toTere^rUc 
of Section 5 to accompany an application by an 
insurer for registration, the insurer shall forth- 
with furnish to the Superintendent of Insurance 
full particulars of such alteration. 

All such particulars shall be authenticated in 
the manner ^required by that sub-section 
for the authentication of the matters therein 
refe^rred to, and, where liie alteration affects the 
^nred rates^ adyantages, and eonditiens 



offered in connection with life insurance policies, 
the actuarial certificate referred to in clause (f) 
of ithe said sub-section shall accompany the par- 
ticulars of the alteration. 

Investment, Loans anp Management. 

Investment of 29. (1) Every insurer incorporated or domi- 

“stactionou ciled in the Dominions, shall, subject to the 

loans 

. provisions of sub-section (3), at all times invest 

and hold invested assets equivalent to not less 
than fifty-five per cent, of the sum of the amount 
of his liabilities to holders of life insurance 
policies in the Dominions on account of matured 
claims and the amount required to meet the liabi- 
lity on policies of life insurance maturing for 
pasnnent in the Dominions, less the amount of 
any deposit made under Section 10 or Section 102 
by the insurer in respect of his life insurance 
business and less any amount due to the insurer 
for loans granted by him on policies of life insur- 
ance maturing for payment in the Dominions and 
within their surrender values in approved 
securities. 

/ (2) An insurer incorporated or domiciled 

j elsewhere than in the Dominions shall, subject to 
the provisions of sub-section (3), at all times 
invest and hold invested assets equivalent to not 
less than the sum of his liabilities to holders of 
life insurance policies in the Dominions on 
account of matured claims and the amount re- 
quired to meet the liability on policies of life 
insurance maturing for payment in the Domi- 
nions less the amount of any deposit made under 
Section 10 or Section 102, by the insurer in 
respect of his life insurance business and less 
any amount due to the insurer on loans granted 
by him on policies of life insurance issued by him. 
an4 maturing for payment in the Dominions and 
within their surrender values, in appimved 

f An caiTy|a^, eu; bwsiwass 





section (1) or sub-section (2) applies shall before 
the expiry of four years from the commencement 
of this Act invest the total amount required to 
be invested by those sub-sections in the manner 
required thereby: 

Provided that of such total amount the 
insurer shall have invested not less than one- 
fourth in securities of the nature specified in 
sub-section (1) before the expiry of one year, 
not less than one-half before the expiry of two 
years, and not less than three-fourths before the 
expiry of three years from the date of the com- 
mencement of this Act. 

(4) The assets required by this section to 
be held invested by an insurer to whom sub- 
section (2) applies shall be held in trust for the 
discharge of claims of the nature referred to in 
sub-section (2) and shall be vested in trustees 
resident in the Dominions and approved by the 
Government by an instrument of trust which 
shall be executed by the insurer and approved by 
the Government and shall define the manner in 
which alone the subject matter of the trust shall 
be dealt with. 

Ea^lanaUon* — ^Sub-sections (2) and (4) 
shall apply to an insurer incorporated in the 
Dominions whose share capital to the extent of 
one-third is owned by, or the members of whose 
Governing Body to the extent of one-third consist 
of, individuals domiciled elsewhere than in the 
Dominions. 

30. (1) Every insurer registered under this 
Act carrying on the business of life insurance 
shall every year, within thirty days from the 
beginning of the year, submit to the Superin- 
tendent of Insurance a statement showing as at 
the 30th Aban of the preceeding year the assets 
held invested in aecqr^nnc^ with Section 29, and 
all other particlars nec^sary to establish that 
the reqMrements of that' section have been com- 
plied with, and such statement shall be certified 

a principal officer oT the insurer^ 
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(2) Every such insurer shall also furnish, 
within fifteen days from the last day of Bahman, 
Ardibehisht and Amardad, a Statement certified 
as aforesaid showing as at the end of each of 
the said months the assets held invested in 
accordance with the Section 29. 

(3) The Superintendent of Insurance may 
at his discretion require any insurer to whom sub- 
section (1) applies to submit before the 1st day 
of Thir m each or any year a statement of the 
nature referred to in sub-section (1), certified as 
required by that sub-section and prepared, as at 
the 31st day of Ardibehisht. 

(4) In the case of an Insurer having his 
principal place of business or domicile outside the 
Dominions, the Superintendent of Insurance, may, 
on application made by the insurer, extend the 
periods of fifteen and thirty days mentioned in the 
foregoing sub-sections to thirty days and sixty 
days, respectively. 

(5) The Superintendent of Insurance shall 
be entitled at any time to take such steps as he 
may consider necessary for the inspection or veri- 
fication of the assets invested in compliance with 
section 29, or for the purpose of securing the 
particulars necessary to establish that the require- 
ments of that section have been complied with. 
The insurer shall ccanply with any requisition 
made in this behalf by the Superintendent of In- 
surance, and if he fails to do so within two months 
from the receipt of the requisition he shall be 
deaned to have made default in complying with 
the requirments of this section. 

31. No insurer sh^ grant loans, or tem- 
porary advances mther on hypothecataon of pro- 
perty or on personal security on,;Oth,e9ray^» eixcept 
loaM on li 
aurronder, 

ii^nurer’, if 


policies issued by ,hina <1heir 
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Ann, to any partner therein, or to any other com- 
pany or firm in which any such director, manager, 
managing agent, actuary, officer or partner holds 
the position of a director, manager, managing 
agent, actuary, officer or partner: 

Provided that nothing herein contained shall 
apply to loans made by an insurer to a banking 
company : 

Provided further that every existing loan to 
any director, manager, managing agent auditor, 
actuary, officer or partner, notwithstanding any 
contract to the contrary, shall be repaid within 
one year from the commencement of this Act, and 
in case of default, such defaulting director, 
manager, managing agent, auditor, actuary, 
officer or partner shall cease to hold office on the 
expiry of one year from the commencement of 
this Act: 

Provided further that nothing in this section 
shall prohibit a company from granting such 
loans or advances to a subsidiary company or to 
any other company of which the company grant- 
ing the loan or advance is a subsidiary company. 

S2. If by reason of a contravention of any Liability of 
of the provisions of section 29 or section 31, any fo^ios^due to 

contraventions 

loss is sustained by the insurer or by the policy- 
holders, every director, manager, managing 
agent, officer or partner who is knowingly a party 
to such contravention shall, without prejudice to 
any other penalty to which he may be liable under 
this Act, be jointly and severally liable to make 
good the amount of such loss. 

33. None of the assets in the^ Dominions of 
any insurer shall, except in the case of deposits 
made with the Hyderabad State Bank under mo- 
tion 10 or seetion 102 or in far as assets are re- 
quired to be vested in trustees by sub-section (4) 
of section 29, be kept otherwise than in the 
name of a public officer approved by the Govern- 
ment, in tile corporate name of the undertaking 
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lAmitatioa on 
p-mployment of 
mana^ng 
agents. 


Power of 
Superintendent 
of Insurance 
to order 
inspection. 



if a company, or in the name of the partners, if a 
firm, or in the name of the proprietor, if an in- 
dividual. 

34. (1) No insurer shall, after the com- 
mencement of this Act, appoint a managing agent 
for the conduct of his business. 

(2) Where any insurer engaged in the 
business of insurance before the commencement 
of this Act employs a managing agent for the 
conduct of his business, then, notwithstanding 
anything to the contrary contained in the Hyder- 
abad Companies Act, and notwithstanding any- 
thing to the contrary contained in the articles of 
the insurer, if a company, or in any agreement 
entered into, by the insurer, such managing agent 
shall cease to hold office on the commencement of 
this Act. 


INSPECTION. 

35. (1) If the Superintendent of insurance 
has reason to believe that the interests of the 
policy-holders of an insurer are in danger or that 
an insurer is unable to meet his obligations or has 
made default in complying with any of the pro- 
visions of this Act, or that an offence under this 
Act has been or is likely to be committed by an 
insurer or any officer of an insurer, or if he re- 
ceive a requisition in this behalf signed by share- 
holders of an insurer being a company not less 
in number than one-tenth of the whole body of 
share-holders and holding not less than one-tenth 
of the whole share capital or if he receives a re- 
quisition in this behalf signed by not less than 
fifty policy-holders holding policies of life insur- 
ance that have been in force for not less than 
three years and are of the total value of not less 
than fifty thousand rupees and stitiported by an 
affidavit, he may, after giving to i^e insurer 
smd givii^ hini^ ^p^rtanijy tq be haaiijd* order 
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auditor and an actuary appointed simultaneously, 
or drst by an auditor only or an actuary only and 
afterwards by an actuary or auditor, or may him- 
self make such investigration. 

Provided that an auditor or actuary appointed 
for this purpose by the Superintendent of Insur- 
ance shall not be an auditor or actuary in the em- 
ploy of the insurer. 

(2) The Court may, on the application of 
an insurer and after giving notice to and hearing 
the Superintendent of Insurance, forbid such 
action by the Superintendent, if the insurer satis- 
fies ^the Court that is unnecessary in the circum- 
stances : 

Provided that no application under this sub- 
section shall be entertained unless it is made 
before the expiration of three months from the 
date on which the Superintendent of Insurance 
intimates to the insurer his intention to take such 
action. 

(3) The results of any investigation made 
under this section shall be recorded in writing 
by the auditor or actuary appointed or by the 
Superintendent of Insurance, as the case may be, 
and four copies of the record shall be spplied to 
the Superintendent of Insurance; and when the 
investigation is completed a copy of such record, 
or where both an auditor and an actuary have 
been appointed, of each such record, shall be 
furnished by the Superintendent of Insurance to 
the insurer and to the shareholders or the policy- 
holders who have sent a requisition for such an 
investigation. 

(4) The Superintendent of Insurance may 
require the insurer to comply within a time to 
be specified by Mm (not being less than fifteen 

from the receipt of the notice by the insurer) 
with any directions be issue to remedy 

defects disclosed by such inspection. 
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(5) If, as a result of any investigation 
made under this section, the Superintendent of 
Insurance is of opinion that it is necessary in 
the interests of the policy-holders that the 
business of the insurer should be wound up, or 
if the insurer fails to comply with any directions 
issued under sub-section (4) , the Superintendent 
may, after giving notice to the insurer and 
giving him an opportunity to be heard, apply to 
the Court to have the business of the insurer 
wound up. 

Bowers of 36. When any investigation is made in 

pursuance of section 35, the provisions of 
Hyderabad Company Act, shall apply for the 
purposes of such investigation as they apply to 
an investigation made in pursuance of section S5, 
and all expenses of and incidental to such invest- 
igation including any expenses incurred before 
the making of an order by the Court under sub- 
section (2) of section 35 shall be defrayed by the 
insurer, shall have priority over other debts due 
from the insurer and shall be recoverable as an 
arrear of land-revenue- 

Amalgamation and Transfer of Insurance 
Business. 

Ar^gamaAion 37. (1) No life insurance business of an 

and tianster 

insurer specified in sub-clause (a) (it) or sub- 
clause (&) of clause ,( 9 ) of section 2, shall be 
transferred to any person or transferred to or 
amalgamated with the life insurance business of 
any other insurer except in accordance with a 
scheme prepared under this section and sanctioned 
by the Court having jurisdiction over one or 
other of the parties concerned. 

(2) Any scheme prepaid under this 
section shall set out the agr^ment under which 
the transfer or amalgamation is proposed to be 
effected, and shall contsan sudh farther provision^ 
as mai^ b^ thg, 

schOTte. i- i'l ik . " 
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(3) Before an application is made to the 
Court to sanction any such, scheme, notice of the 
intention to make the application together with 
a statement of the nature of the amalgamation 
or transfer, as the case may be, and of the 
reason therefor shall, at least two months before 
the application is made, be sent to the Government, 
and certified copies, four in number, of each of 
the f ollowing documents shall be furnished to the 
Government, and other such copies shall during 
the two months aforesaid be kept open for the 
inspection of the members and policy-holders at 
the principal and branch offices and chief 
agencies of the insurers concerned, namely: — 

(а) a draft of the agreement or deed under 

which it is proposed to effect the 
amalgation or transfer; 

(б) balance-sheets in respect of the 

insurance business of each of the 
insurers concerned j.n such amalga- 
mation or transfer, prepared in 
the Form set forth in Part II of 
that Schedule; 

(c) actuarial reports and abstracts in 

respect of the life insurance busi- 
ness of each of the insurers so 
concerned, prepared in conformity 
with the requirements of Fart II of 
the 4th and 5th schedules and in 
accordance with the Regulations con- 
tained in Part I of the Schedule con- 
cerned ; 

(d) a report on the proposed amalgama- 

tion or transfer, prepared by an 
independent actuary who has never 
been professionally connected with 
any of the partis concerned in the 
amalgamation or transfer at any 
time in the five years preceding the 
' date on wMch h^ signs Ms report; 

( 0 ) any offier reports on wMeh the 



scheme of amalgamation or transfer 
was founded. 

The balance-sheets, reports and abstracts 
referred to in clauses (6), (c) and (d) shall all 
be prepared as at the date at which the 
amalgamation or transfer if sanctioned by the 
Court is to take elfect, which date shall not be 
more than twelve months before the date on 
which the application to the Court is made under 
this section: 

Provided that if the Government so directs in 
the case of any particular insurer there may be 
substituted respectively for the balance-sheet, 
report and abstract referred to in clauses (b) and 
(c) prepared in accordance with this sub-section 
certified copies of the last balance-sheet and last 
report and abstract prepared in accordance with 
sections 14, 15, of this Act, if that balance-sheet 
is prepared as at a date not more than twelve 
months, and that report and abstract as at a date 
not more than five years, before the date on 
which the application to the Court is made 
under this section. 

(4) Where an application under sub-section 
(3) is made to the Court within three months 
from the commencement of this Act, the Court 
may, on application, extend for the insurer 
whose ^ business is to be transferred to or 
amalgamated with the business of another insurer, 
the time allowed for registration under section 5, 
and for the payment of the instalments of the 
deposit under s^tion 10 or section 102 for such 
period not exc^ing nine months as the Court 
ttoay think fit. 

Saiiisttoii. of 38. When any applicaiann an<^ as if referred 
to to sub-section (3) of section 37> fs made to tire 
Co^, the Cotirt shall eawse> for special 
reaspns it so of f^.ja|>|>lication to 
^ aait to‘eyei?y'||»s^S«^^||#^|:,,i|#d‘36te 

tlie 



holder of a life policy of any insurer concerned 
and shall cause a statement of the nature and 
terms of the amalgamation or transfer, as the 
case may be, to be published in such manner and 
for such period as it may direct, and, after 
hearing the directors and such policy-holders as 
apply to be heard and any other persons whom it 
considers entitled to be heard, may sanction the 
arrangement, if it is satisfied that no sufficient 
objection to the arrangement has been established 
and shall make such consequential orders as are 
necessary to give effect to the arrangement, 
including orders as to the disposal of any 
deposit made under section 10 or section 102 : 

Provided that — 

(a) no part of the deposit made by any 

party to the amalgamation or 
transfer shah be returned except 
where, after effect is given to the 
deposit to be made by the insurer 
carrying on the amalgamated busi- 
ness or the person to whom the 
business is transferred is completed, 

(b) only so much shall be returned as is 

no longer required to complete the 
deposit last mentioned in clause ((x) , 
and 

(c) while the deposit last mentioned in 

clause (a) remains uncompleted, no 
accession, resulting from the 
arrangement, to the amount already 
deposited by the insurer carrying on 
the amalgamated business or the 
person to whom the business is 
transferred shall be appropriated as 
payment or part payment of any 
instalment of deposit subsequently 
due from him under section 10 or 
section 102* 

39. Where an amalgamation takes place 
between ahy two or more insurers, or where any 
business of m insurer is transferred whether in 
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accordance with, a scheme confirmed by the Court 
or otherwise, the insurer carrying on the 
amalgamated business or the person to whom the 
business is transferred as the case may be, shall 
within three months from the date of the 
completion of the amalgamation or transfer, 
furnish in duplicate to the Government, 


(«•) a certified copy of the scheme, 
agreement or deed under which the 
amalgamation or transfer has been 
effected, and 

(b) a declaration signed by every party 
concerned or in the case of a 
company by the chairman and the 
principal officer that to the best of 
their belief every payment made or 
to be made to any person whatso- 
ever on account of the amalgamation 
or transfer is therein fully set forth 
and that no other payments 
beyond those set forth have been 
made or are to be made either in 
money, policies, bonds, valuable 
securities or other property by or 
with the knowledge of any parties 
to the amalgamation or transfer, 
and 


(c) where the amalgamation or transfer 
has not been made in accordance 
with a scheme sanctioned by the 
Court under section 88. 


(*) balance-sheets in respect of the 
insurance business of each of the 
insurers concerned in such amal- 
gamation or transfesr, prepared 
in! -the Form s^t fdrth in Part H 
of the First ^cfxedule an^ in 
hc;G»>rdance with the regulatibxts 


Plirfc I of, 
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(n) certified copies of any other 
reports on which the scheme of 
amalgamation or transfer was 
founded. 

Assignment or Transfer op Policies and 
Nominations. 

40. (1) A transfer or assignment of a policy Assignment 
of life insurance, whether with or without of msurance 
consideration, may be made only by an endorse- 
ment upon the policy itself or by a separation 
or by a separate instrument, sigmed in either case 
by the transferor or by the assignor or his duly 
authorised agent and attested by at least one 
witness, specially setting forth the fact or 
transfer or assignment. 

(2) The transfer or assignment shall be 
complete and effectual upon the execution of such 
endorsement or instrument only attested but 
except where the transfer or assignment is in 
favour of the insurer shall not be operative as 
against an insurer and shall not confer upon the 
transferee or assignee, or his legal representa- 
tive, any right to sue for the amount of such 
policy or the moneys secured or assignment and 
either the said endorsement or instrument itself 
or a copy thereof certified to be correct by 
both transferor and transferee or their duly 
authorised agents have been delivered to the 
insurer. 

Provided that v^here the insurer maintains 
one or more places of business in the Dominions, 
such notice shall be deliv^ed only at the place 
in the Dominions mentioned in the policy for the 
purpose or at Ms principal place of business in 
the Dominions. 

(S) The date on which the notice referred 
to in sub-section (2) is delivered to the insurer 
shall regulate the priority of all claims under a 
trsi^efer or assignment as between persons 
ipt^ested in the policy; and where there is 
ipore than one instrument of transfer assign- 
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ment the priority of the claims under such instru- 
ments shall be governed by the order in which 
the notices referred to in sub-section (2) are 
delivered. 

(4) Upon the receipt of the notice referred 
to in sub-section ( 2 ) the insurer shall record the 
fact of such transfer or assignment together 
with the date thereof and the name of the 
transferee or the assignee and shall, on the 
request of the person by whom the notice was 
given, or of the transferee or assignee, on pay- 
ment of a fee not exceeding one rupee, grant a 
VTitten acknowledgment shall be conclusive 
evidence against the insurer that he has duly 
received the notice to which such acknowledg- 
ment relates. 

(5) Subject to the terms and conditions of 
the transfer or assignment, the insurer shall, 
from the date of the receipt of the notice referred 
to in sub-section (2), recognise the transferee or 
assignee named in the notice as the only person 
entitled to benefit under the policy, and such 
person shall be subject to all liabilities and 
equities to which the transferor or assignor was 
subject at the date of the transfer or assignment 
and may institute any proceedings in relation to 
the policy without obtaining the consent of the 
transferor or assignor or making him a party to 
such proceedings. 

(S) Any right and remedies of an assignee 
or transferee of a policy of life insurance under 
an assignment or transfer effected prior to the 
commencement of this Act shall not be effected 
by the provisions of thm section. 

(7) Notwithstanding any law or custom 
having the force of law to the contrary, an 
asMgnmeut in favour of a person made ivith the 
condition that it shall be inoperative pr that 
the 'interest pass to soan# other per^pn 

Ae ha^p^enihg^'P#'..;;^^^ %went' dfeng 

Ifjptfcie pf "the 
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an assignment in favour of the survivor or 
survivors of a number of persons, shall be valid. 

41. (1) The holder of a policy of 
insurance on his own life, may, when effecting 
the policy or at anytime before the policy 
matures for payment, nominate the person or 
persons to whom the money secured by the 
policy shall be paid in the event of his death. 

(2) Any such nomination in order to be 
effectual shall, unless it is incorporated in the 
text of the policy itself, be made by an 
endorsement on the policy communicated to the 
insurer and registered by hun in the records 
relating to policy and any such nomination may 
at any time before the policy matures for payment 
be cancelled or changed by an endorsement or a 
further endorsement or a will, as the case may 
be but unless notice in writing of any such 
cancellation or change has been delivered to the 
insurer, the insurer shall not be liable for any 
payment under the policy made bona fide by him 
to a nominee mentioned in the text of the policy 
or registered m records of the insurer. 

(8) The insurer shall furnish to the 
policy-holder a written acknowledgment of having 
a registered nomination or a cancellation or 
change thereof, and may charge a fee not 
exceeding one rupee for registering such 
cancellation or change. 

I (4) 4- "teansf er or assignment of a policy 
made in r accordance with section 40, shall 
automatically cancel ^ nomination; 

Provide that the assignment of a policy to 
the insurer who bears the risk on the policy at 
the time of the assignment, in consideration of 
a loan granted by that insurer on the security 
of the policy within its surrender value, or its 
re-assigninent on repayment of the loan shall not 
cancel a nomination, but shall effect the rights 
of nominee only to the mctent of |he InsprerSy 
interest in the'’ l>oiicy', ^ , 

4 
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i (5) Where the policy matures for 
payment during the lifetime of the person whose 
life IS insured or where the nominee or, if there 
are more nominees than one, all the nominees 
die before the policy matures for payment, the 
amount secured by the policy shall be payable 
to the policy-holder or his heirs or legal 
representatives or the holder of a succession 
certificate, as the case may be. 

- (6) Where the nominee or, if there are 
more nominees than one, a nominee or nominees 
survive the person whose life is insured, the 
amount secured by the policy shall be payable 
to such survivor or survivors. 


Prohibition of 
payment by 
■wav of 

commissioj? or 
otherwise for 
procuring 
business 


Commission and Rebates and Licensing of 
. , Agents, 

42. (1) No person shall, after the expiry of 
six months from the commencement of this Act, 
pdy or contract to pay any remuneration or 
^'‘eward whether by way of commission or other- 
wise « for soliciting or procuring insurance 
business to any person except an insurance 
or arperson acting on behalf of an insurer 
3rho" for the purposes of insurance employs 
Msitf^no© agents. 


^ ^ No insurance agent shall be paid or 

contract to be paid by way of commission or as 
X^m^neration in any form an amount exceeding, 
phe case of , life insurance business, forty per 
cent, of the first year's premium payable on any 
policy or policies effected through him and five 
f)W-cenf. ^of a rnewal premium, in the case of 
business other class* fifteen per cent, of 

fhe preftiiijtel: 

)> I, (O 

hi'i tliat iDfUfers, in ice^pect of life in- 
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effected through them aixd six per cent, of the 
renewal premiums. 

(E) Nothing in this section shall prevent 
the payment under any contract existing before 
the commencement of this Act^ of gratuities or 
renewal commission to any person, whether an 
insurance agent within the meaning of this Act 
or not, or to his i epresentatives after his decease 
ill respect of insurance business effected through 
‘him before the said date. 

48. (1) No person shall allow or offer 
allow, either directly or indirectly, as an induce- 
ment to any person to take out or renew or 
continue an insurance in respect of any kind 
ri^k relating to lives or property in the State, 
and rebate of the whole or part of the commission 
payable or any rebate of the premium shown 
on the policy, nor shall any person taking 
rebate, except such rebate as may be allowed 
in acpoydance with the published prospectuses 
or t^.bl^ of insurer: 

^ Provided that acceptance by an insurance 
agent of commission in connection with a policy 
of life mfeurance taken out by hiinself on his 
own life shall not be deemed to" be acceptance 
of a rebate of premium iVithin the meanings of 
siib-section If at the time of such acceptance 
dhi^ilrance agent ^ satisfied the prescribed 
eonditibns establishing^ that he is a bona fide 
^fhstiryih& a^ent employed by the insurer. 

P^son default in 

boni^ljins witli ^ the ' provi^(j>ps jPf this section 
l'ha^;^be punis^liie J033i^,jYl).ich may extend 

"’to one ^utidre^ rupe^s^ pnl^s the default 
' is made' by a person taking wt ,Si* renewing or 
^continuing a policy, ^n/^Jjiich c^e he ^sdl be 
;punisfehfe, with a iij^ay ^tend-to ftfty 

^M^-M'o&y. * 

'Ihe Superh^^id^i niceij^tagof 
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in the prescribed manner and on payment of 
the prescribed fees not be more than three rupees, 
issue to any individual making an application 
in the prescribed manner and not suffering from 
any of the disqualifications mentioned in sub- 
section (4) a licence to act as an insurance agent, 
for the purpose of soliciting or procuring insur- 
ance business. 

(2) A licence issued under this section 
shall entitle the holder to act as an insurance 
agent for any registered insurer. 

(3) A licence issued under this section 
shall remain in force for a period of twelve 
months only from the date of issue, but shall, 
if the applicant does not suffer from any of the 
disqualifications mentioned in sub-section (4), be 
renewed from year to year on payment of the 
prescribed fee which shall not be more than three 
rupees and an additional fee of a prescribed 
amount not exceeding one rupee by way of 
penalty if the application for renewal of the 
license does not reach the issuing authority 
before the date on which the license ceases to 
remain in force. 

(4) The disqualifications above referred 
to shall be the following; — 

(а) that the person is a minor; 

(б) that he is found to be of unsound 

mind by a court of competent 
jurisdiction; 

^c) that he has been found guilty of 
criminal mis-appropriation or 
criminal breach of trust or cheat- 
ing or forgery or an abetment of 
or attempt to comit any such offence 
py a court of competent juris^ 
dictdon's 

^rovfd4d thatt,^ifrhete'at feast 'five years have 
^jp^ed since .'the completion of the, ^sentence 

i 1 ^^ 
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his conviction shall cease to operate as a 
disqnalificatioii under this clause; 

^ (d) that in the course of any judicial 
proceeding relating to any policy of 
insurance or the winding up of an 
insurance company or in the course 
of an investigation of the affairs of 
an insurer it has been found that 
he has been guilty of or has 
knowingly participated in or 
connived at any fraud, dishonesty 
or misrepresentation against an 
insurer or an insured. 

(5) If it be found that an insurance agent 
suffers from any of the foregoing disqualifica- 
tions, without prejudice to any other penalty to 
which he may be liable, the Superintendent of 
Insurance shall, and if the agent has knowingly 
contravened any provision of this Act may 
cancel the license issued to the agent under this 
section. 

(6) The authority which issued any license 
under this section may issue a duplicate license 
to replace a license lost, destroyed or mutilated 
on payment of the prescribed fee shall not be 
more than one rupee. 

45. (1) Every insurer and^ every person who tiegisterof 
acting on behalf of an insurer employs insurance 
agents shall maintain a register showing the 
name and address of every insurance agent 
appointed by him and the 4ate on which his 
appointment began and the date, if any, on which 
his appointment ceased. 

(2) Any individual not holding licence 
issued under section 44 who acts as an insurance 
agent shall be punishable with fine which may 
extend, to fifty rupees, and any insurer who, or 
any person acting on behalf of an insurer who, 
appoints as an insurapce^ agent any individual 
not ^ liewsed, or transacts any insurance 
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business in the Dominions ithrough any such 
individual, shall be punishable with fine which 
may extend to one hundred rupees. 

(3) The provisions of sub-section (2) 
shall not take effect until the expiry of six 
months from the commencement of this Act. 

rrohdbitioix of 4$. Notwithstanding anything to the 

cessation of 

contrary in a contract between any person and 
an insurance agent forfeiting or stopping pay- 
ment of renewal commission to such insurance 
agent, no such person shall in respect of life 
insurance business done in the Dominions refuse 
payment to an insurance agent, of commission 
on renewal premiums due to him under the 
agreement by reason only of the termination of 
his agreement except for fraud: 

Special Provisions of Law 

Policy not to 47. No pol^cy of life insurance effected 

be cMed in 

SSS before the commencement of this Act shall after 
expiry of two years from the date . of 
commencement of this Act and no policy of life 
insurance effected after the coming into force 
of this Act shall, after the expiry of two years 
from the date on which it was effected, be called 
in question by an insurer on the ground that a 
statement made in the proposal for insurance 
or in any report of a medical officer, or referee, 
or friend of the insured, or in any other .docu*- 
ment leading to the issue of the policy, was 
inaccurate or false, unless the insurer shows that 
such statement iwas on a material to disclose ?md 
that it was fraudulently made . by ^ i the 
policy-holder and thait the policy-holder ki|BW.a± 
the ^inj^ of making it tly^ the s^t^^nt was 
f^lse or that, iit suppffss^ which it 
■jhateriai sto disdosej , 

Provided ‘'ttet' Aolhittg Mifhis ^cettbh ■sfiAll 



merely because the terms of the policy are 
adjusted on subsequent proof that the age of the 
life insured was incorrectly stated in the 
proposal. 

48. The holder of a policy of insurance Application of 
issued by an insurer in respect of insurance 
business transacted in the Dominions after the dominions, 
commencement of this Act shall have 'the right, 
notwithstanding anything to contrary contained 

in the policy or in any agreement relating 
thereto, to receive payment in Dominions of any 
sum secured thereby and to sue for any relief 
in respect of the policy in any Court of com- 
petent jurisdiction in the State; and if the suit 
is brought in the State any question of the law 
arising in connection with any such policy shall 
be determined according to the law in force in 
the Dominions and the amount of such policy 
shall be payable in Halli Sicca. 

Provided that nothing in this section shall 
apply to a policy of Marine insurance. 

49. (1) Where in respect of any policy of mSy mto^ 
life insurance maturing for payment an insurer 

is of opinion that by reason of conflicting claims 
to or insufiiciency of proof of title to the amount 
secured therebyor for any other adequate 
reason it is impossible otherwise for the insurer 
to obtain a satisfactory discharge for the payment 
of such amount, the insurer may before the expiry 
of nine mouths from the date of the maturing of 
the policy or, where the circumstances aire such 
that the insurer cannot be immediately aware of 
such maturing, from the date on which mtice of 
sudh. maturing is given to the insurer, apply to pay 
the amount into the Court within the jurisdiction 
of which is situated the plaoe at ,wbioh ^suoh 
amount is payable undqjr the terms of „ the policy 
or otherwise^ ^ ^ m 

(2) A receipt ^granted by thfe Court for 
any such payment ^shail he a Batisfactory^ 
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charge to the insurer for the payment of such 
amount. 

(3) An application for permission to make 
a payment into Court under this section shall 
be made by a petition verified by an affidavit 
signed by a principal officer of the insurer 
setting forth the following pai’ticulars, 
namely : — 

(a) the name of the insured person and 
his address; 

(&) if the insured person is deceased, the 
date and place of his death; 

(c) the nature of the policy and the 

amount secured by it; 

(d) the name and address of each 

claimant so far as is known to the 
insurer with details of every 
notice of claim received; 

(c) the reasons why in the opinion of the 
insurer a satisfactory discharge 
cannot be obtained for the pay- 
ment of the amount ; and 

(/) the address at which the insurer may 
be served with notice of any pro- 
ceeding relating to disposal of the 
amount paid into Court, 

(4) An application under this section shall 
not be entertained by the Court if the applica- 
tion is made before the expiry of pix months 
from the maturing of the policy by survival, 
or from the date of receipt of notice by the 
insurer of the death of the insured, as the ease 
may be. 

(5) If it appears to the Court that a 
satisfactory discharge for the payment of the 
amoupt cannot otherwise’ be oMainai, bp‘' the 
insttfer it shall allow theiamoimt to be paid into 
Conrt and shall ih'vest fthe amotpat in Coeeww 
paeni 

'I 


,p®(jding its » 





of tile application under sub-section (S), and 
any payment required by the Court as costs of 
the proceedings or otherwise in connection with 
the disposal of the amount paid into Court shall 
as to the costs of applications under sub-section 
(8) be borne by the insurer and as to any other 
costs be in the discretion of the Court. 

(7) The Court shall cause notice to be 
given to every ascertained claimant of the fact 
that the amount has been paid into Court, and 
shall cause notice at the cost of any claimant 
applying to withdraw the amount to be given 

to every other ascertained claimant. 

(8) The Court shall decide all questions 
relating to the disposal of claims to the amount 
paid into the Court. 

50. (1) Where the insurer is a company 
incorporated under the Hyderabad Companies Act companies 
and carries on the business of life insurance, not 
less than Jth of the whole number of the 
directors of the company shall notwithstanding 
anything to the contrary in the? Articles of 
Association of the company be elected in the 
prescribed manner by the holders of policies of 
life insurance issued by the company, 

(2) This section shall not take effect, in 
respect of any company in existence at the 
commencement of this Act, until the expiry of 
one year therefrom, and in resiieet of any 
company incorporated after the commencement of 
tiiis Act, until the expiry of two years from the 
d^te of registration to carry on life insurance 
business. 

51. No insurer, being an insurer specified in 
sub-clause («) (ii) or sufo-elause. (b) of clause 
(fi) of section 2f, who carries on the business of 
life insurance shall resjieet of spch life insur- 
ant business declare or pay any dividend to 
sharoiiiolders or, any ^ bonus to poliey-holdmrs 
except out of a siMt>lus ascertained as tfae result 
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of an actuarial valuation of the assets and 
liabilities of the insurer. 

Notice of 52. An insurer shall, before the expiry of 

available to three months from the date on which the 

the assured on , t* ^ 

?pjhcy premimums in respect of a policy oi life 

insurance were payable but not paid, give notice 
to the policyholder informing him of the options 
available to him unless these are set forth in the 
policy. 

Supply of 53. Every insurer shall, on application by 

i*o£^isana a policy-holder and on payment of a fee not 
reports exceeding one rupee, supply to the policy-holder 
certified copies of the questions put to him and 
his answers thereto contained in his proposal for 
insurance and in the medical report supplied in 
connection therewith. 


proipbition o£ 54. No iusurer shall after the commencement 

business on 

begin, any business upon the dividing 
principle, that is to say, on the principle that 
the benefit secured by a policy is not fixed but 
depends either wholly or partly on the results of 
a distribution of certain sums amongst policies 
becoming claims within certain time-limits, or on 
the principle that the premiums payable by a 
policy-holder depend wholly or partly on the 
number of policies becoming claims within 
certain time-limits ; 


, Provided that nothing in this section shall be 
deemed to prevent an insurer from allocating 
bohus^ to holders of policies of life insurance as 
a .residt .of ;,a periodical actearial valuati<m 
either as reversionary additions to the sums 
insured, or as immediate cash bontt»eS'> tor 
otherwise. 






jyiNDlNf up. 
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(2) In addition to the grounds on which 
such an order may foe foased, the Court may 
order the winding up of an insurance company — 
(a.) if with the sanction of the Court 
previously ofotained a petition in 
this foehalf is presented foy share- 
holders not less in number than 
one-tenth of the whole body of 
shareholders and holding not less 
than one-tenth of the whole share 
capital or foy not less than fifty 
policy-holders holding policies of 
life insurance that have been in 
force for not less than three years 
and are of the total value of not 
less than fifty thousand rupees; or 

(6) if the Superintendent of Insurance, 
who is hereby authorised to do so, 
applies in this foehalf to the Court 
on any of the following grounds, 
namely : — 

(i) that the company has failed to de- 
posit or to keep deposited with 
the Hyderabad State Bank the 
amounts required foy section 10 or 
section 102 

{Uy that the company having failed to 
comply with any requirements of 
this Act has continued such 
failure or having contravened any 
provision of this Act has contin- 
ued such contravention for a 
period of three ^ months after 
notice of such failtire or contra-- 
vention has been conveyed to the 
company foy the Buperinfendent 
' " of insurance, - 

iiiiy that it a^ppears from the lettims 
^ ^ ftimished undet the pro'idsione of 

this Act of from ‘the irestMfs 
any ■ -mhd# 
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under that the comany is insol- 
vent, or 

{iv) that the continuance of the com- 
pany is prejudiced to the interests 
of the policy-holders. 

w^n^up. Notwithstanding any thing contained in 

the Hyderabad Companies Act, an insurance com- 
pany shall not be wound up voluntarily except 
for the purpose of effecting an amalgamation or 
a reconstruction of the company, or on the 
ground that by reason of its liabilities it cannot 
continue its business. 

vsJ^uonof 57. (1) In the winding up of an insurance 
company or in the insolvency of any other insurer 
the value of the assets and the liabilities of the 
insurer shall be ascertained in such manner and 
upon such basis as the liquidator or receiver in 
insolvency thinks fit, subject, so far as applicable, 
to the rule contained in the Sixth Schedule and 
to any directions which may be given by the 
Court. 


(2) For the purposes of any reduction by 
the Court of the amount of the contracts of any 
insurance company the value of the assets and 
liabilities of the company and all claims in r^pect 
of policies issued by it shall be ascertained in such 
manner and upon such basis as the Court thinks 
proper having regard to the rule afor^aid. 


ApptteaMon of S8. (1) In fh,e winding up of an insurance 
j company and in the insolvency of any other in- 
surer the value of assets and the liabilities of 
the insurer in respect of life insurance busim^ 
shall be ascertained separately from the value of 
apy other assei^ or any other liabilities of %e 
insurer and no such assets shall be applii^ to 


.^KfJil^ge of stpy liUhilities oijh^-;thap. in 

in so 



(2) In the winding up of an insurance com- 
pany carrying on the business of life insurance 
or in the insolvency of any other insurer carry- 
ing on such business where any proportion of the 
profits of the insurer was before the commence- 
ment of the winding up or insolvency allocated to 
policy-holders, if, when the assets and liabilities 
of the insurer have been ascertained, there is 
found to be a surplus of assets over liabilities 
(hereinafter referred to as a jyrima facie surplus) 
there shall be added to the liabilities of the in- 
surer in respect of the life insurance business an 
amount equal to such proportion of the pnmxi 
facie surplus as is equivalent to such proportion 
of the profits allocated to shareholders and policy- 
holders as was allocated to policy-holders during 
the ten years immediately preceding the com- 
mencement of the winding up and the assets of the 
insurer shall be deemed to exceed his liabilities 
only in so far as those assets exceed those liabili- 
ties after such addition: 

Provided that — 

(a) if in any case there has been no such 
allocation or if it appears to th^ 
Court that by reason of special cir- 
cumstances it would be inequitable 
that the amount to be added to the 
liabilities of the insurer in respect 
of the life insurance business should 
' be an amount equal to such propor- 

tion as aforesaid, the amount to be 
so added shall be such amount as 
the Court may direct, and , 

{by for the purpose of the application of 
this sub-section to any case whete 
" before the commencement of the 

' winding up or insolvency a propor- 

tion of such profits as afomsaid of 
a branch Only of tibe life insumnce 
business in question has been 
c^t^a to policy-holdei^^ the yalue of 



m 


. the assets and liabilities of the in- 

surer in I’espect of that branch shall 
be separately ascertained in like 
manner as the value of his assets 
and liabilities in respect of the life 
insurance business was ascertained, 
and the surplus so found, if any, of 
assets over liabilities shall, for the 
purpose of deteiming' the amount to 
be added to the liabilities of the in- 
surer in respect of the life insurance 
- business be deemed to be the prima 
facie surplus. 

Winding Tip of 59. (1) Where the insurance business or any 

secondary ' ' « . 

companies of the insurance business of an insurance 

company has been transferred to another insur- 
ance company under an arrangement in pursu- 
ance of which the first mentioned company (in 
this section referred to as the secondary company) 
or the creditors thereof has or have claims against 
the company to which such transfer was made (in 
this section referred to as the principal company) 
then, if the principal company is being wound up 
by or under the supervision of the Court, the 
Court shall (subject as hereinafter mentioned) 

‘ order the secondary company to be wound up in 
conjttnctl'dm with the principal company and may 
by the same or ahy ^b^equent order appoint the 
same person to.; be liquidator for the two com- 
panies alad makb provision for such other matters 
as may .seem to the Court necessary with a view 
' to the companies being wound up as if they were 
one company. 

(2) The, commencement of tfee .winding up 
hq# the principal company sha.ll, save as otherwise 
aydered^tby. 'thq,.C9t|)cit4 b,tjtli|e aommeneesmeni: of 
:t up of .(hf^saopiulaiy company, 

ie, ah4 liabilities 

(isc^panies' , amdnig’ 
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ments entered into between the companies in the 
same manner as the Court has regard to the rights 
and liabilities of different classes of contributor- 
ies in the case of the winding up of a single com- 
pany or as near thereto as circumstances admit* 

(4) Where any company alleged to foe 
secondary is not in process of being wound up at 
the same time as the principal company to which 
it is alleged to be secondary, the Court shall not 
direct the secondary company to be wound up, un- 
less, after hearing all objections (if any) that 
may be urged by or on behalf of the company 
against its being wound up, the Court is of opinion 
that the company is secondary to the principal 
company and that the winding up of the com- 
pany in conjunction with the principal company 
is just and equitable* 

(5) An application may be made in rela- 
tion to the winding up of any secondary company 
in conjunction with the principal company by any 
creditor of, or person interested in, the principal 
or secondary company. 

(6) Where a company stands in the rela- 
tion of a principal company to one insurance com- 
pany and in the relation of a secondary company 
to some other insurance company or where there 
are several insurance companies standing in the 
ic^lation of secondary companies to one principal 
company, the Court may deal with any nnmbesr 

^uch companies ^getli^p or in separa|;e groups 
as it thinks most expedi^ent upon jthe prip-ciples 
laid down in thi^ section. ^ , 

(1) If I at any time it appears expedient schem© for 

partial 

that the affairs of an insurance company in res- winding up of 

^ insnxanc© 

pect of any class of busmess comprised in 
pndertaking of the company should be wound up 
b^t that any other ^ class ot business comprised in lii 
the unde:!rtakm|[ should Continue be carli^ on 
*by flj,© eoimpany dr W’transJ^rred to another in- 
sbrer, ,a scheme for sucE pdrtoseS nmy be pre- 
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Court in accordance with the provisions of this 
Act. 

(2) Any scheme prepared under this sec- 
tion shall provide for the allocation and distribu- 
tion of the assets and liabilities of the company 
between any classes of business affected (includ- 
ing the allocation of any surplus assets which may 
arise on the proposed winding up) , for any future 
rights of every class of policy-holders in respect 
of their policies and for the manner of winding 
up any of the affairs of the company which are 
proposed to be wound up and may contain pro- 
visions for altering the memorandum of the com- 
pany with respect to its objects and such further 
provisions as may be expedient for giving effect 
to the scheme. • 

(3) The provisions of this Act relating to 
the valuation of liabilities of insurers in liquid- 
ation and insolvency and to the application of sur- 
plus assets of the life insurance fund in liquid- 
ation or insolvency shall apply to the winding up 

, of any part of the affairs of a company in accord- 
ance with the scheme imder this section in like 
manner as they apply in the winding up of an 
insurance compmy, and any scheme under Mils 
section mhy apply wil*. the necessary modifica- 
tions any of the provisions of the Hyderabad 
“Companies Act relating* to tho winding up of cean>- 
pahiea '' i£m 

' ' ' (4) An ord^ of the Churl confirming 
a ^heMe^ uilder tliis Section whereby the inemo* 
randum of a company is altered ‘with tesiiecl tl> 
its object shall as respects the saieraftion have 


! effect as : if “it werei'am order conffitaed,- under 
" the Hyderabad Companies Aeh > « 
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102 and the Court shall on such application order 
a return of the deposit subject to such terms and 
conditions as it shall direct. 

62. In the winding up of an insurance jN’ot!c« of 

„ , , policy values 

company for the purposes of a cash distribution 
of the assets and in the insolvency of any 
other insurer the liquidator or assignee as the 
case may be in the case of all persons appearing 
by the books of the company or other insurer to 
be entitled to or interested in the policies 
granted by the company or other insurer shall 
ascertain the value of the liability of the company 
or other insurer to each such person and shall 
give notice of such value to those persons in 
such manner as the court may direct and any 
person to whom notice is so given shall be bound 
by the value so ascertained unless he gives notice 
of his intention to dispute such value in such 
manner and within such time as may be 
specified by a rule or order of the Court. 

63. (1) Where an insurance company is reduce 

liquidation or any ither insurer is insolvent 

Court may make an order reducing the amount 
of the insurance contracts of the company or 
other insurer upon such terms and subject to 
such conditions as the Court thinks just. 

(2) Where a company carrying on the 
business of life insurance has been proved to be 
insolvent, the Court may if it thinks fit in place 
of making a winding up order reduce the 
amount of the insurance contracts of the 
company upon such terms and subject to such 
conditions as the Court thinks fit. 

(8) Application for an order under this 
section may be made either by the liquidator or 
by or on behalf of the company or by a poEey- 
holder^ or by the Superintendent of Insurance 
apd the Superintendent of Insurance and any 
person whom the Court thinks likely to be 
affected shall be entitled to be heard on any 
such apphohtion. 

B . 
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Power of 

Go^ ernment 

impose 

reciproc'il 

disabilities 

on outside 

compames 


Particulars 
to be filed by 
insurers 
established 
outside the 
Dominions 


Spbcul Peovisions relating to External 
Companies. 

64. Where, by the law of practice of any 
country outside the Dominions in which an 
insurer carrying on insurance business m the 
Dominions is constituted, incorporated or domicil- 
ed, insurance companies incorporated in the 
Dominions are required as a condition of 
carrying on insurance business in that country 
to comply Avith any special requirements whether 
as to the keeping of deposits of assets in that 
country or otherwise which is not imposed upon 
insurers of that country under this Act, the 
Government shall, if satisfied of the existence of 
such special requirements, by notification in the 
Ofiicial Gazette, direct that the same requiremeni;, 
or requirements as similar thereto as may be, 
shall be imposed upon insurers of that country 
as a condition of carrying on the business of 
insurance in the Dominions. 


65. Every insurer, having his principal place 
of business or domicile outside the Dominions, 
who establishes a place of business within the 
Dominions or appoints a representative in the 
Dominions with the object of obtaining insurance 
business, shall within three months from the 
establishment of such place of business or the 
appointmeut of such representative, file with ihe 
Superintendent of Insurance — 

(a) a certified copy of the charter, 
statutes, deed of settlement or 
memorsmdum and arddes of other 
instrument constituting or defining 
the constitution of the insurer, and, 
if the instrument is not lyritten in 


Urdu ^ Eu^idr language, a cejrta-* 
, fied, iti^^ation thjSreof, 

(b), a Mat 
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Dominions authorised to accept on 
behalf of the insurer service of 
process and any notice required to be 
served on the insurer, together 
with a copy of the power of attorney 
granted to him, 

(d) the full address of the principal 

ofBce of the insurer in the 
Dominions. 

(e) a statement of the classes of insurance 

business to be carried on by the 
insurer, and 

if) a statement verified by an affidavit 
setting forth the special require- 
ments, if any, of the nature 
specified in section 64 imposed in 
the country of origin of the insurer 
on Hyderabad Nationals, 

and, in the event of any alteration being made 
in the address of the principal office or in the 
classes of business to be carried on, or in any 
instrument here referred to, or in the name of 
any of the persons here referred to or in the 
matters specified in clause (/) above, the company 
shall forthwith furnish to the Superintendent of 
Insurance particulars of such alteration. 

66. Every insurer having his principal place Boots to te 
of business or domicile outside the Dominions iMurera 

^ estaWisiied 

shall keep at his principal office in the Dominions 
such bocto of account, registers and documents 
ps will ' enable the accounts, statements and 
abstracts which he is requited undet this Act to 
furnish to the Superintendent of Insurance in 
B^pect of the insurance business transacted by 
him, in the llominions to be compiled and, if 
necessary, checked by the Superintendent of 
Ilisurppce, 
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Definition of 

Provident 

Society 


PROVIDENT Societies. 

67. (1) In this part “Provident Society” 
means, a person who, or a body of persons 
(whether corporate or an incorporate) which, not 
being an insurer registered for the time being 
under Part II of this Act, carries on the business 
of insuring the payment, on the happening of 
any of the contingencies mentioned in sub- 
section (2), of — 

(а) an annuity of or equivalent to fifty 

rupees or less, payable for an 
uncertain period, or 

(б) a gross sum of five hundred rupees 

or less, whether paid or payable in 
a lumpsum or in two or more 
instalments over a certain period, 

exclusively, in both cases (a) and (6) of any 
profit or bonus not being a guaranteed profit ot 
bonus.'-' 


Eksphmiion . — ^For the purposes of this sub- 
section, a period is “ certain ’* if its duration is 
ascertainable in advaace and ** uncertain ” if its 
duratioh is not so ascertainable. 


(2) The coptingencies referred to in 
sub-section (1) are the following; nam^y:— 
(a) the birth, marriage or death of *my 
person or the survival by a pe»s<ni 
pi,~ a 'Stated. implied Me 

, I,* contingi^i^; ■, 


(b) fjdlime of issue; , 

(^c) of i^igdous of 






ei 


(e) disablement in consequence of sickness 
or accident; 

(/) the necessity of providing for the 
education of a dependent ; 

(^) any other contingency which may be 
prescribed. 

(3) For the purposes of sub-sections (1) 
and (2) — 

(a) contracts entered into before the 

commencement of this Act shall not 
be taken into account; 

(b) two or more policies issued to one 

shall, for the purposes of determin- 
ing whether the limits fixed by 
sub-section (1) have or have not 
been exceeded, be deemed to be 
one policy if the contingencies on 
the happenings of which the sums 
are payable under the policies 
(whether the contingencies be the 
same or different) relate to one 
person only, whether he be the 
policy-holder or some other person, 

(4) If any question arises whether any 
person or body of persons is or is not a provident 
society within the meaning of this section, the 
Superintendent of Insurance shall decide the 
question and his decision shall be final. 

6$, No provident society shall undertake any jEtoatricstiCini 

form of insurance not falliixg within the limits 
fixed by sub-section (1) of section 67, nor shall 
any provident society be eligible to be registered 
under section &. 

69. (1) No provident society established Nam©, 
after the cobunencement of ;tb|s Act shall adopt 
asf it» hame, «ud no provident society established 
before the commencement of this Act shall 
eoht^e after the expiry of six mqnths from the 
commenceihent thereof to u» as lits name, any 
cdihbinatton of words wfeich fafiA^to include the 



Instirafele 

interest 


Dividing 

business. 


Itegistmtion. 
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word “ Provident ” or which, includes the word 
“ life. ” 


70. No provident society shall receive any 
premium or contribution for insuring money to 
be paid to any person other than the person 
paying such premium or contribution or the wife, 
husband, child, grand-child, parent, brother or 
sister, nephew or niece of such a person. 

71, No provident society shall carry on any 
business upon the dividing principle, that is to 
say, on the principle that the benefit secured by 
a policy is not fixed but depends either wholly or 
partly on the results of a distribution of certain 
sums amongst policies becoming claims within 
certain time-limits, or on the principle that the 
premiums payable by a policy-holder depended 
wholly or partly on the number of policies be- 
coming claims within certain time-limits. 


72. (1) No provident society except a 
provident society registered under the provisions 
of the Act, shall receive any premium or 
contribution until it has obtained from the 
Superintendent of Insurance a certificate of 
registration. 


{2> Every application for registration 
shall be accompanied by — 

(a) a certified copy of the rules of the 
society, and when the society is a 
company incorporated tinder the 
Hyderabad Companies Act, or 
under any Act repealed thereby, a 
certified copy of the M^norandma 
and Articles of iLssociation or 
where the society is not sudb. a 
* (Comthsny >■' a ©erti3^#d»iid»l>y of tho 


^ i i of , 




of the society, the full address of 
the principal office of the society 
in the Dominions, the name of the 
manag^er at such office, and the 
name and address of some one or 
more persons resident in the 
Dominions authorised to accept an^y 
notice required to be served on the 
society, 

(c) a certificate from the Hyderabad 
State Bank that the initial deposit 
referred to in section 77, has been 
made; 

id) a declaration verified by an affidavit 

that the minimum working capital 
required by section 76, is available; 
and 

ie) the prescribed fee for registration 

being not more than two hundred 
rupees, 

(3) The Superintendent of Insurance may 
refuse to issue a certificate of registration until 
he is satisfied that the rules of the society comply 
with the provisions of this Act and that minimum 
working capital required by Section 76 is avail- 
able but if he is so satisfied he shall register the 
society and its rules* 

(4) The Superintendent of Insurance may, 
after giving previous notice in writing in such 
manner as he tidnks fit specifying the grounds 
for the proposed cancellation,, and allowing the 
society concerned an opportunity of being heard, 
apply to tihe Court and obtain sanction* *for 
cancellation of the registration made under this 
section or made under the provision — 

{a,) if he is sati^eit as the result of an 
, ■ inquiiy .section 91 — 

(®), that th^ society is insolvent or is 
likely to^sbecomerf-StH or 
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(ii) that the business of the society is 
conducted fraudulently or not in 
accordance with the rules thereof, 
or that it is in the interests of 
the policy-holders that the society 
should cease to carry on business. 
(&) if the initial deposit or any of the 
further deposits required by section 
77, has not been made, or 
(c) if the society, having^ failed to comply 
with anj' requirement or having 
contravened any provision of this 
Act, has continued such failures or 
contravention, for a period of one 
month after notice of such failure 
or contravention has been conveyed 
to the society by the Superintendent 
of Insurance; 


Provided that the Superintendent of Insurance 
may, if he thinks fit, instead of applying for 
cancellation of the registration under sub-clause 
(i) of clause (a) of this sub-section make a 
recommendation to the Court that the contracts 
of (the society should be reduced in such manner 
and subject to such conditions as he may indicate. 


Provided further that the Superintendent of 
Insurance may, without previous notice and 
without application to the Court for sanction— 

(а) cancel the registration of a provident 

society, whi<^ has failed to have its 
registration renewed, or 

(б) cancel, on such terms and conditions 

as he thinks fit, the registration ef 




an;^ provid^t socaely whjidh applies 
, to, Inin' |Eor, sin^ he 

to! ctofJb*' w la^ance bind'*' 




(5) When a registration is cancelled the 
provident society shall not, after the cancellation 
has taken effect, enter into any new contracts 
of insurance, but all rights and liabilities in 
respect of contracts of insurance entered into 
by it before such cancellation takes effect shall, 
subject to the provisions of Section 92, continue 
as if the cancellation had not taken place. 

(6) Where a registration is cancelled under 
clause (f>) of sub-section (4), or because the 
society has failed to have its registration renewed, 
the Superintendent of Insurance may at his 
discretion revive the registration if the provident 
society, within six months from the date on which 
the cancellation took effect, makes the deposits 
required by section 77, or has had an 
application under sub-section (3) of section 73, 
accepted, as the case may be, and complies with 
any directions which may be given to it by the 
Superintendent of Insurance. 

73. (1) Every provident society registered Renewal ot 
under this Act, shall have its registration ^ ^ 
renewed annually at the end of each year. 

(2) An application for the renewal of a 

registration shall be made by the society to the 
Superintendent of Insurance before the com- 
mencement of the year for which renewaj- is 
sought, and shall be accompanied as provided m 
sub-section O.) by evidence of payment, of tbe 
prescribed fee wlijch shall not q^ceed two 
hundred rupees b»t may, vary according to the 
volume of insurance business don® by 't'b® 
society. ■ ( ^ , r,; <• 

(3) The pr^cribed fqe for the renew^ of 

a registration for any year shhll bo paid into 
fbe Hyderabad State Bank or in|p thfi po]vern- 
ment Treasury, and the receipt shall be sent 
along with the application for renewal of the 
r^jsfefxataon,. , ^ ’ i, . , 

< ’ (4) If a providentr sooie!^ te ^apply- 

for reaaeWid of registration !,ibfef0ir0 
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specified in sub-section (2) the Superintendent 
of Insurance may, so long as he has taken no 
action vtnder section 92, to have the society 
wound up, accept an application for renewal of 
registration on receipt from the society of the 
fee payable with the application and such penalty, 
not exceeding the prescribed fee payable by the 
society, as he may require. 

(5) The Superintendent of Insurance shall, 
on being satisfied that the society has fulfilled 
the requirements of this section, renew the 
registration and grant it a certificate of renewal 
of registration. 


Supplementary 
iuformatiQu 
and reports of 
alterations in 
particulars 
minished with 
application for 
registraldoii 


74. When any alteration occurs or is made 
which affects any of the matters which are 
required under the provisions of sub-section (2) 
of section 72, to accompany an application by 
a provident society for registration under thal 
section, or are to be furnished to the Superin- 
tendent of Insurance under this section, the 
provident society shall furnish forthwith to the 
Superintendent of Insurance full particulars duly 
authenticated of such alteration. 


prohibiuonot 75. The provisions of section 34, shall apply 
to provident societies as fhey apply to insurers. 

WorJOm 76. No provident society shall be registered 

‘**’‘**’- unless it has a paid up capital sufiElcient to provide 

as working capita a net sum of not less than five 
thousand rupees exclusive of deposits made unde* 
this Act and exclusive in the ttasS of S company 
of any expenses incurred in connection witti the 
formation of the company. 




77. (t) Every provident society shall if 
^t^lished before the etmoMesoceahent of tM» Ad 
■^Mn^ one 2 rtor ^frcan sn&h' eommeneetwhlv Of! 
if estab^sted after the* 'Wuwawem«nt bf <4*i« 
Act before' thfe' sedety" aKaies’' ■for 
md^' sedStm*'-^^ keep 
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securities amounting at the market value of the 
securities on the date of deposit to five thousand 
rupees, and shall thereafter make in each Fasli 
year a further deposit amounting to not less than 
one-fifth of the gross premium income for the 
preceding Fash year (including admission fees 
and other fees received by the society) until the 
total amount so deposited and kept is fifty thou- 
sand rupees. 

(2) The provisions of sub-sections (5), 
(6), (7), (8) and (9) of section 10, and of 
sub-section (1) of section 11, and of section 12, 
shall apply to the deposits made under this section 
as they apply to deposits made by an insurer, 

78. Every provident society shall in its rules 
set forth — 

(a) the name, the object and the location 
of the registered office of the 
society ; 

{b) the contingencies or classes of 
contingencies on the happening of 
which money is to be paid; 

(0) the Conditions to be complied with 

before, and the payments to be 
made on, admission to the society; 

(d) the rates of premium or contribution, 

and the periods for which 
or the times at which premiums or 
contributions are payable; 

(e) the maximum amount payable to a 

subscriber or policy-holder; 

(/) the nature and amounts of the benefits 
provided for by the society; 

(g) the circumstances in which a bonus 
may be paid to a policy-holder; 

ih) the natufe of the evidence required 
for the proof of the happening of 
any contipgency on which money is 
.... ^ to be pajLd; 

(1) the cireuinstapeea i jn wMeh policies 

inay be forfeited or renewed or the 





whole or a part of the premiums 
paid on a policy may be returned, 
or a surrender value of a policy 
may be granted; 

(/) the penalties for delay in paying or 
failure to pay premiums or contri- 
butions ; 

(fc) the proportion of the annual income 
of the society which jmay be 
disbursed and the provisions to be 
made for meeting the expenses of 
of the management of the society ; 

(O the person or persons who or the 
authority which shall have power to 
invest the funds of the society; 

(m) the provisions for appointment of 
auditors and their remunex’ation ; 

(w.) the procedure to be adopted in 
altering the rules of the society ; 

(o) unless these are provided for in the 
articles of association of a society 
which is a company incorporated 
under the Hyderabad Companies 
Act, or under any Act repealed 
thereby — 


(i) the mode of appointment and 

removal, the qualification and the 
powers of a director, manager, 
.■secretary or other o®ce of the 
sopiety; 

(ii) the manner of raising additional 

, capital, and 

iiii) the prqvisicnn .the holding of 

general 'of the 

^and , ^ poBp3P-hf _ and ’ itor the 
'l>pw«ra the 
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79 . (1) No amendment of any rule of 
provident society skall be valid until it has been 
sent to the Superintendent of Insurance and has 
been registered by him. 

(2) The Superintendent of Insurance on 
being satisfied that the proposed amendment is 
not contrary to the provisions of this Act shall, 
unless he is of opinion that the amendment 
unfairly affects the rights of existing members 
or policy-holders of the society, issue to the 
society an acknowledgement of the registration 
of the amended rule. 

80 ,, Every provident society shall on demand supply of co pv 

of xulea. 

deliver free of cost to any member of the society 
a copy of the rules of the society and to any 
person other than a member a copy of such rules 
oh the payment of a sum not exceeding 
one rupee. 

81. Every provident society shall have in 
the Dominions a principal office (on the outside of 
which it shall keep displayed its name in a 
conspicuous position in legible characters) to 
which all communications and notices may be 
addressed, and shall give notice to the Superin- 
tendent of Insurance of any change in the 
location thereof within twenty-eight days of its 
occurrence. 

82!, Where any notice, advertisement 
other official publication of a provident society 
Contains a statement of the amount of 
authorised capital of the society, the publication 
shall also contain a statement of the amount of 
the capital which has been subscribed and the 
amount paid up. 

88. Every provident society shall keep at its ^ 

principal office in the Dominions — 

(a) such registers in such form as may be 
prescribed ; 

' (&) a cash book in which ^hal be entered 
set^arateljr f dr olasa of cohttn- 
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gency separately specified in section 
67, all sums received and expended 
by the society and the matters in 
respect of which the receipt for 
expenditure takes place; 

(c) a ledger. 

(d) a journal. 


Ee venue 
account} 
balance sheet 
& annual 
statements 


84. (1) Every provident society shall at the 
expiry of the Fasli Year prepare a revenue 
account and balance-sheet in the prescribed form 
verified in the prescribed manner, together with 
a report on the general state of the society’s 
affairs and shall cause the revenue account and 
balance-sheet to be audited by an auditor, and 
the the auditor shall so far as may be in the 
audit of a provident society have the powers of 
exercise the functions vested in, and discharge 
the duties and be subject to the liabilities imposed 
on an auditor of companies by the Hyderabad 
Companies Act. 


(2) Every provident society shall at the 
expiry of the Fasli year prepare with respect 
t6 that year — 

(a) a statement showing separately for 
each class of contingency separately 
specified in section 67 — 

{i) the number of new policies effected, 
the total amount insured thereby 
jand the total premium income 
received in respect thereof and 
the number of existing policies 
diseontinuM during the -wMi 
the total amount insured thereby, 


(ii) the total amount of claims made 

... . and, total wnount paid i» 
t|iereof: 

(tofesdls c# evmy 
,dn a liife 

— "Tpirijif i 





<«) a statement showing the total amount 
paid as allowances to agents and 
canvassers. 

85. (1) Every provident society shall once in 
every five years or at such shorter intervals 
may be laid down by the rules of the society cause 
an investigation to be made into its financial 
condition including the valuation of its liabilities 
and assets by an actuary. 

(2) The report of the actuary shall 
contain an abstract in which shall be stated — 

(а) the general principles adopted in the 

valuation, including the method by 
which the valuation age of lives was 
ascertained, 

(б) the rate at each age of the mortality 

and any other factor assumed and 
the annuity values used in 
valuation, 

(c) the reserve values held against 

policies effected. 

(d) the rate of interest assumed, and 

(e) the provision made for expenses, 
and shall have appended to it a certificate signed 
by a principal officer of the society that all 
material necessary for proper valuation has been 
placed at the disposal of the actuary and that full 
and accurate particulars of every policy under 
which there a liability either actual or 
conitingent have been furnished to the actuary 
for the purpose of the investigation. 

(3) If the actuary finds that the financial 
condition of the society is such that no surplus 
exists for distribution as bonus to the policy- 
holders or as dividend to the shareholders, he 
shall state in his report whether in his opinion 
th0 »h^iety is insolvent and, if so, whether it 
&h6uM be wound up or not, and the extent to 
Which in his opinion existing contracts should 
hf or ^'lilingr pracnium 



be adjusted to maRe gwu me uej:n,jtci*vj m me 
assets. 

Submission of 86. (1) The revenue account and balance- 
suStendent sheet with the auditoi-’s report thereon and the 

of insurance ^ * 

report on the general state of the society’s 
affairs referred to in sub-section (1) of section 
84, shall be printed and four copies of these and 
of the statements referred to, in sub-section (2) 
of section 84, shall be furnished as returns to the 
Superintendent of Insurance within six months 
from the end of the period to which they relate 
and copies of the revenue account and balance- 
sheet and the auditor’s report thereon and of the 
report on the general state of the society's 
affairs shall, on the application of any member 
or policy-holder made within two years from the 
date on which the document was so furnished, 
be sent to him within fourteen days from the 
receipt of the application on payment of a fee 
of one rupee. 

(2) All the material necessary for the 
proper valuation of the liabilities of the society 
under the provisions of Section 85, shall be 
placed at the disposal of the actuary within three 
months from the end of the period to which such 
material relates, and the report and abstract 
referred to in. section 85, shall be furnished as 
a return to the Superintendent of Insurance 
within a further period of three months. 

^3) The provisions of sub-secition <2) of 
section 18, relating to the copies therein referred 
to shall apply to the returns referred to in sub- 
section (1) of (this sub-section, and the provisions 
of section ^0, shall apply to the accounts and 
balanco-sh^i of a provident »«iety bein^f a 
co^ai^ incoj^rated undw the Hyderabad 
Act, as il^ey apply ^ ibe ac«»u»ta 
pi ,an jtaaurer, imd the 
ewfcise^ In 



to which section 85, refers, the same powers as 
are exercisable by him under section 24, and 
section 25, respectively, m the case of an 
insurer. 

87- (1) Every provident society, registered „ 

after ithe commencement of this Act, shall cause schemes 
every scheme of insurance which it proposes to 
put into operation, and every provident society 
registered before the commencement of this Act 
shall cause any scheme which it proposes to put 
into operation for the first time, after such 
commencement to be examined by an actuary, 
and shall not receive any premium or contribu- 
tion in connection with the scheme until the 
actuary has certified that the rates, advantages, 
terms and conditions of the scheme are workable 
and sound, and such certificate has been forwarded 
to the Superintendent of Insurance. 

(2) The provisions of sub-section (1) shall 
apply to any alteration of a scheme already in 
operation but the Superintendent of Insurance 
may, if he is of opinion that the alteration 
unfairly eifects the interests of existing policy- 
holders, prohibit the alteration, and, if he does 
so, the society shall not put the altered scheme 
into operation, unle.ss it first discharges to the 
satisfaction of the Superintendent of Insurance 
aU its liabilities to those of the existing 
policy-holders who dissent from the alteration. 

(3) Every provident society registered 
before the cononencement of this Act shall, as 
soon as may be and in-' any event before the 
expiry of six months from the commencement of 
this Act, submit all schemes of insurance which 
the society has in operation at the commencement 
of this Act to examination by an actuary and 

^ shall, send -the report of the actuary, thereon to 
the Superintendent of Insurance. 

' (4) l^e report of the actuary shall 'state 

in respect of eacli scheme '(^ft^er the rhtes, 

0 



advantages, terms anu 

and sound, and, where no actuarial report such 
as IS referred to in section 85, has been made 
within the two years preceding the examination, 
the report shall also state whether the assets of 
the society are sufficient to meet its liabilities 
under the existing schemes, and, if not, how in 
the opinion of the actuary the existing contracts 
should be modified. 

(5) If the rates, advantages, terms and 
conditions of any scheme are not reported by the 
actuary to be workable and sound, and the 
Superintendent of Insurance shall give notice to 
society prohibiting the scheme, and the society 
shall not after the receipt of such notice enter 
into any new contract of insurance under the 
scheme, but all rights and liabilities in respect of 
contracts of Insurance entered into by the 
society before receipt of the notice shall, subject 
to the provisions of sub-section (6), continue as 
if the notice had not been given, 

(6) Where a scheme is prohibited under 
the provisions of sub-section (5) the society 
shall, where its assets are suflSeient to meet all 
existing liabilities, set apart out of its assets the 
siwn sufficient in the opinion of the actuary to 
me^t the liabilities incurred under the scheme so 
prohibited, and, where its assets are not so 
sufficient within three months from the date of the 
prohibition, apply to the Court for a modification 
of its existing contracts or failing such 
modification for the winding up of the society. 


88, Where a provident society effects 
policies of insurance in connection indth more 
than one bf the dames of cemtingettcy separatdy 
specified in sub-seefcto^ (2) o^ section 87, the 
refedpts and payifidiN"4‘i rdkpect of each sodh 
dass be rd«^^' in a account In 

the cash book •With »8*siO» $8. 

■ ‘Invest 



in such securities every increase that taises piaoe 
in those assets and in that part of those assets 
which is held in cash as soon as practicable after 
the increase takes place and in any case within 
six months of its taking place, until the total 
amount so invested amounts to not less than 
fifty per cent, of the total assets of the society, 
and shall thereafter keep invested in such 
securities not less than fifty per cent, of the total 
assets of the society. 

Provided that for the purpose of determing 
the amount to be invested under this sub-section, 
any deposit made in cash under section 77, shall 
be taken into account as if such cash were 
approved securities amounting at the market 
value of the securities on the date the deposit 
was made to the total deposited in cash. 

* (2) No funds or investments of a 

provident society except a deposit made under 
section 77, shall be kept otherwise than in the 
name of the society or in the name of a public 
ofidcer approved by the Government. 

(3) No loan shall be made out of the 
assets of a provident society to any director, 
manager, managing agent, auditor, actuary, 
offioer or partner of the society, except on the 
security of a policy of insurance held in the 
society and within its surrender value and no 
such loan shall be made to any concern of which 
a director, manager, managing agent, actuary, 
ofiicer or partner of the society is a director, 
manager, managing agent, actuary, officer or 
partner. 

(4") Any loan prohibited under sub-section 
(3), made before and outstanding at the com- 
mencferdfent of this Act, shall be rephid before the 
eirpiry months frbm the commencement Of 

this Act, and in case of default the director, 
maJOh^er; mahaging a^ent, auditor, Actuary, 
trho hsia recmved the loah or ia^ 



connected with the concern which has received the 
loan, as the case may be, shall cease to hold offlcKJ 
in or be a partner of the society and shall be in- 
eligible to hold office in or be a partner of the 
society until the loan is repaid. 

(5) Any director, manager, managing 
agent, auditor, actuary, officer or partner, of a 
society which contravenes the provisions of sub- 
section (3) who is knowingly a party to the con- 
travention, shall without prejudice to any other 
penalty which he may incur be jointly and sever- 
ally liable to the society for the amount of the 
loan, and such amount, together with interest 
from the date of the loan at such raU* not exceed- 
ing twelve per cent, per annum as the Superin- 
tendent of Insurance may fix, shall on application 
by the Superintendent of Insurance to any Civil 
Court of cOTnpetent jurisdiction be recoverable by 
execution as if a decree for such amount had been 
passed by that Court. 

(6) The provisions of the Hyderabad Com- 
panies Act, shall not apply to a loan granted to 
a director of a provident society being a company 
if the loan is one granted on the security of a 
policy on which the sodety bears the risk and the 
policy was issued to tihe director on his own life 
mid the loan is within the surrender value of ttw 
policy. 


90. The books of every provident society 
shdl at all reasonable times open to inspection 
by the Superintendent of insurance or any petwn 
appointed by him in this bdialf or by any mrnnbsr 
or policy-holder of the soeie^ who has made htt 
application in tim bdisdf to the Superintendent 
of^fesufenoe. ‘ ’ 

‘ ''-v 4! 1 . 
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Bominioiis of a society having its principal plac^ 
of business of domicile outside the Dominions and 
inquire into the solvency of the society and the 
manner in which the business of the society is 
conducted, or may, after giving notice to the 
society and giving it an opportunity to be heard, 
direct such an inquiry to be made by an auditor 
or actuary appointed by him or by both an audi- 
tor and an actuary appointed simultaneously, or 
first by an auditor only or an actuary only and 
afterwards by an actuary or auditor. 

(2) For the purposes of any such inquiry' 
the Superintendent or the auditor or actuary, as 
the case may be, shall be entitled to examine all 
books and documents of the society and may de- 
mand from the society or any ofiicer of the society 
such explanations as he may require on any mat- 
ter relating to the affairs of the society. 

"(3) The results of any such inquiry shall 
be recorded in writing by the person making the 
inquiry, and four copies of the record shall be 
supplied to the Superintendent of Insurance; and 
when the inquiry is completed a copy of the re- 
cord or of each such record where more 
than one are made in the course of the 
same inquiry, shall be sent by the Super- 
intendent of Insurance to the Society concerned 
^and shall be open to inspection by any member or 
policy-holder of the society, 

(4) All expenses of and incidental to any 
inquiry made by an auditor or actuary under sub- 
section (1) including any expends incurred 
before the date on which the Superintendent of 
Insurance receives notice of an appeal under clause 
(e) of sub-section (1) of section 115, shall be 
defrayed by the provident society and shall have 
priority over other debts due from the society, 
and shall be recoveifable as an anrear of land- 
revenue. 

^2* (1) The Cdurt may oMe-ir the winding up vrmmmnv, 

^ C . • fey Conji/ & 

(M a aocie^^ being a ec^apany incorpora- 

ted iwde®' ^le BEyderabad Cranpanies Act, and tJie 
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provisions of the Hydeirabad Companies Act, shall, 
subject to the provisions of this Part, apply 
accordingly. 

(2) In addition to the grounds on which 
such an order may be based, the Court may order 
the winding up of a provident society, if the re- 
gistration of the society is cancelled by the Super- 
intendent of Insurance under sub-section (4) of 
section 72, and he applies for the winding up of 
the society. 

(3) A provident society being a company 
incorporated under the Hyderabad Companies 
Act, or under any Act repealed thei-eby, may be 
wound up voluntarily in accordance with the pro- 
visions of the Hyderabad Companies Act, but 
shall not be so wound up except for the purposes 
of effecting an amalgamation or re-construction 
of the society or on the ground that by reason 
of its liabilities it cannot continue its business. 

(4) A provident society not being a com- 
pany incorporated under the Hyderabad Com- 
panies Act, or under any Act repealed thereby, 
may be wound up voluntarily under this Act if 
a resolution is passed by the proprietors that the 
society should be wpund up voluntarily for the 
purpose or on the ground specified in sub-section 

(3) , and the Supeifinteiatent of Insurance may, 
in any case where he has ordered the cancellation 
of the registration of a society under sub-section 

(4) of section 72, order tihe winding up of the 
society under this Act. 


la&twttioe 



93. The Court may patoe an order reducing 
the amount 6i |he insurtece contracts of a p»- 
vidpit pciet^^ upop pup, t^enp and stth|eet to 
<jpndiiiiopj|^aa the^ Cfitd IsWu#® ' 


(a) if 





(6) if -WThiile a society is in liquidation the 
Court thinks fit; 

(c) if when a society has been proved to 

be insolvent, the Court thinks fit to 
do so in place of making an order 
for the winding up of the society ; or 

(d) if the Court is satisfied on an appli- 

cation made in this behalf by the 
society supported by the report of 
an actuary, and after giving the 
policy-holders an opportunity to be 
heard that it is desirable to do so. 

94. (1) Where a provident society is to be Appointment 

Of Liquidator 

wound up whether under the Hyderabad Com-- 
panies Act, or under this Act, the society shall, 
within seven days from the date of the order of 
the Court ordering the winding up or the passing 
of the resolution authorising the winding up, as 
the case may be, give notice thereof to the Super- 
intendent of Insurance, and, except where the 
winding up is done by an order of the Court, the 
Superintendent of Insurance shall appoint the 
liquidator and shall determine the remuneration 
to be paid to him. 

Provided that if the Superintendent of Insur- 
ance is not satisfied that the assets of the society 
are sufficient to meet the costs of liquidation in- 
cluding the remuneration of the liquidator, he may 
decline to make such appointment, and in such a 
case the society shall itsdf appoint a liquidator 
who shall carry out the liquidation as if the wind- 
ing up was being done by an order of fhe Court. 

(2) Any liquidator appointed by the Super- 
intendent of Insurance under sub-section (1) may 
be removed by the Superintendent of Insurance 
if isatisfted that th® duties eatajusled to him are 
not being properly dischaargpd. , 

95p (1) A liquida^r appcmted to 
n SBodo^ ;• ; ' " ’ 



ceedings on behalf of the society by 
his name of office; 

(6) to determine the contribution to bt 
made by members of the society 
respectively to the assets of th« 
society ; 

(c) to investig'ate all claims against th« 

society and. to decide question oi 
priority arising between claimants 

(d) to determine by what persons and ir 

what proportion the costs of tht 
liquidation including the remuner- 
ation of the liquidator and any ex- 
penses incurred under clause (g) oi 
this sub-section are to be borne; 

(e) to give such directions in regard to the 

collection and distribution of the 
assets of the society as may appear 
to him to be necessary for winding 
up the affairs of the society; 

(/) to summons, and enforce the attend- 
ance of, witnesses and to compel the 
production of documents by the 
same means and as far as may be 
in the same manner as is provided 
in the case of a civil Court by the 
Code of Civil Procedure; and 

(g) with the sanction of the Superintend- 
ent of Insurance, to employ such 
establishment and to obtain such 
assistance from an actuary or an 
auditor as may be necessary for the 
discharge of his duties. 

(2) The liquidator shall, for settling the list 
of contributaries and reaUsing the amount of 
cmrliributions, have the same powers as an official 
Bqaidator appointed by the Court for tiie winding 
up of a company undmr the Hydoratend Oompantea 



property movable or immovable of the society and 
of all its books and documents. 

(2) If any proprietor or officer of the 
society or any other person retains any portion of 
the assets of the society or fails to deliver to the 
liquidator any book or document when so requir- 
ed by the liquidator he shall be punishable with 
imprisonment which may extend to six months, 
or with fine which may extend to five hundred 
rupees, or with both, and the Court may order the 
delivery of the assets or books or documents to 
the liquidator. 

(3) The liquidator shall within fifteen days 
of his appointment send notice by post to all per- 
sons who appear to him to be creditors of society 
that a meeting of the creditors of the society will 
be held on a date not being less than twenty-one 
nor more than twenty-eight days after his appoint- 
ment, and at a place and hour to be specified in 
the notice, and shall also advertise notice of the 
meeting once in the official Gazette and once at 
least in two local newspapers. 

• (4) At the meeting so held the creditors 

shall determine whether an application shall be 
made for the appointment of any person as liquid- 
ator in the place of or jointly with the liquidator 
already appointed, or for the appointment of a 
co m mittee of inspection, and, if they so resolve 
and an application accordingly is made any time 
later than fourteen days after the date of the 
meeting by any careditor appointed for the pur- 
pose at the meeting, the Superintendent of In- 
surance shall appoint a suitable person in place 
of or jointly with the liquidator already appoint- 
ed, and if so desired a committee of inspection. 

(5) The conamittee of inspection shall, sub- 
ject, to any pr^erilied cqjjditibns, have a general 
power of snperviEdtm over the acts of the liquid- 
ator ?iad shall hsaye the right to inspect his ac- 
at ,;a|l,»^al?^?nable tim^. 
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(6) The liquidator, shall, with such assist- 
ance freon an actuary as may be required, as- 
certain as soon as practicable the amount of the 
society’s liability to every person appearing by 
society’s books to be entitled to or interested in 
any policy issued by the society, and shall give 
notice of the amount so found to each such person 
in the prescribed manner and each such person 
on receiving such notice shall be bound by the 
value so ascertained. 

(7) The liquidator shall make a valuation 
of the assets of the society and an estimate of the 
costs of the winding up, and shall on the basis of 
these, settle the list of contributories. 

(8) The liquidator shall apply to the Super- 
intendent of Insurance for an order for the return 
of the deposit made by the society under ^setion 
77, and the Superintendent of Insurance shall cm 
such application order the return of the deposit 
subject to such terms and conditions as he may 
think fit. 

(9) In administering and distributing the 
assets of the society the liquidator shall have I'e- 
gard to any directions that may be given by the 
creditors or contributories at a general meeting 
or by the Superintend^t of Insurance. 

(10) The liquidator shall keep books of ac- 
count in which he shall record the proceeding® at 
all meetings attended by him, all amount received 
or expended by him and any other matter ttiat 
may be prescribed, and these books may, with the 
sanction of the Superintendent of Insurance, be 
inspected by any creditor or contributory. 

(11) If the winding up continues for more 
than a y^ar, ihe liquidator shall summon a meet- 
ing of the (aceditors and oontributoidea at the end 
.'dS the first -year .and of each succeediag year, and 
AaPilSy Ifef^e them an aocotmt of hia acta and 

eppidudt wtndtojgf 

. ' .'find .vlmm mt> 



pressed thereon by the meeting shall be forward- 
ed by the liquidator to the Superintendent of 
Insurance. 

(12) So far as is not otherwise provided 
herein or is not otherwise prescribed under this 
Act, the liquidator shall so far as practicable fol- 
low the procedure to be followed by an official 
liquidator appointed by the Court for the winding 
up of a company under the Hyderabad Companies 
Act. 

(13) The costs of the liquidation including 
the remuneration of the liquidator and any ex- 
penses incurred under clause (^r) of sub-section 
(t) of section 95, shall, if the liquidator decides 
that they shall be payable out of the assets of the 
society, be payable in priority to all other claims. 

97 - (1) As soon as the affairs of a provident mssoiutioD 

of proTident 

society are fully wound up, the liquidator shall sooictv 
prepare an account of the winding up showing 
how the winding up has been conducted and the 
property of the society has been disposed of and 
shall call a meeting of the members, creditors and 
contributories for the purpose of lajdng before 
it the account and giving any explanation 
thereof. 

(2) Notice of the meeting shall be sent to 
each person individually and shall be advertised 
in the official Gazette and m at least two local 
newspapers. 

(3) Within one week after the meeting the 
liquidator shall send to the Superintendent of In- 
surance a copy of the account and shall report to 
him the holding of the naeeting and its date and 
shall forward to him a copy of ttie proceedings 
of the meeting. 

(4) The Snperintendent of Insurance may 
return the account to the liquidator if it is in- 
complete or unsatisfactory and may require the 
liquidator to carry out any further steps neces- 
jjarjr to cmufletP the wtudiag up and the liquid- 
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ator shall comply with such retiuiroment and shall 
submit a further report to the Superintendent of 
Insurance within six months. 

(6) If the Supermtendeut of Insurance is 
satisfied that the affairs of the society have been 
fully wound up he shall register the account of 
the liquidator who shall forthwith make over to 
the Superintendent of Insurance sums, if any re- 
maining undisposed of, and on the expiry of three 
months from the registering of the account the 
Superintendent of Insurance shall declare the 
society dissolved and cause the dissolution of the 
society to be notified in the official Gazette and the 
liquidator shall thereupon be discharged from fur- 
ther responsibility. 

(6) If within a period of five years from 
the date on which any sipna have been made over 
to the Superintendent of Insurance under sub- 
section (5) an order of a Court of competent 
jurisdiction has not been obteined at the instance 
of any claimant to such sums for their disposal 
the said sums shall become the property of 
Government. 

HominattoM* <1) Tb® provisions of section 40, and 

assifflnnents gection 41, relating to assignment, transfer and 
nomination in the case of life insii^ce jiolici^ 
shall, subject to the provisioBS of this section* 
apidy to polides of ‘ ^surance issned by any 
provident society covering any of the coniaingen* 
ties specified in danse (a) of section 67. 

( 2 ) Nb nomination i^hall be valid bf 
person nondnated is not the husband,/ 
father, mother* <diild, gy^nd-chSldi 
^tey^ n^hew.j^y niece of tbe^ i»lder pf 



PART IV. 


Mutual Insueance Companies and 
Co-operative Life Insurance Societies. 

99. (1) In this Part — Definitions. 

(а) “ Mutual Insurance Company ” means 

an insurer, being a company 
incorporated under the Hyderabad 
Companies Act, which has no share 
capital and of which by its 
constitution only and all policy- 
holders are members; and 

(б) “ Co-operative Life Insurance 

Society ” means an insurer being a 
society registered under the 
Hyderabad Co-operative societies 
Act, which carries on the business 
of life insurance and which has no 

f 

share capital on which dividend or 
bonus is payable and of which by 
its constitution only original 
members on whose application, the 
society is registered and all policy- 
holders are mranbers; 

t Provided that any Co-operative Life Insurance 
Society in existence at the commencement of this 
Act shall be allowed a period of one year to 
comply with the provisions of, this Act. 

J (2) Notwithstanding any thing contained 
in stib-section (1 ) , other cO-operative societies may 
bfe admitted as members of a OtS-otjeraiave- Life 
Insuirance imciety, v^fthodt being eligible to any 
dmdmd, Jitofit or ‘bonus. 

(8) The (lovm*&^Qt may, ecapowesr the 
ibefisirar pf sodeti^ to register 

«io-ipperat|ve societl^ the^ii^ijlrance of cattle 

m c|rt^s or bct&> ^mdeir ^rov^ons of ’^e 
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103. No transferee or assignee of a policy Transferees 

_ „ . , , .... .. and assignees 

issued by an insurer to whom this part applies 

shall become a member of a Mutual Insurance®™''®™ 
Co,mpany or a Co-operative Life Insurance 
Society merely by reason of any such transfer 
or assignment. 

104. Notwithstanding the provisions of 
the Hyderabad Companies Act, a Mutual 
Insurance Company or a Co-operative Life £Ss & 
Insurance Society may instead of sending the 
notices and the copies of the balance-sheet, Societies 
revenue account and other documents which 

they are required to send to the members under 
that Act, publish such notices or documents at 
least once in a local newspaper. 

105. Every Mutual Insurance Company and supply of ^ 

documents to 

every Co-operative Life Insurance Society shall, 
on the application of any member made within 
.two years from the date on which any such 
doieument is furnished to the Eegistrar of 
Companies or to the Registrar of Co-operative 
Societies, furnish a copy of the document free of 
cost to the member within fourteen days of the 
application. 



PART V. 


MrSCEUiANEOUS. 

106. (1) Except as otherwise provided in 
S?™ct this Act, any insurer who makes default in 
SttSloi''’* complying with or acts in contravention of any 
requirement of this Act and, where the insurer 
is a company, any director, managing agent, 
manager or other officer of the company, or 
where the insurer is a fiarm, any partner of the 
firm who is knowingly a party to the default, 
shall be punishable with fine which may extend 
to one thousand rupees and, in the case of a 
continuing default, with an additional fine which 
may extend to five hundred rupees for every day 
during which the default continues. 

(2) Any provMoat society as defined in 
Part III .which makes default in eomplsdng 
with or acts in contravention of any of the 
requir^ents ef this Act and any director, 
mmiaging agent, manager, secretary or oth^ 
officer of so^Sety who is knowingly a party to 
the default, or raintJ^mtlon* shall be punishable 
with fine wlfi^ may to five hundred 

rup^ or m of a eotttinuing default or 
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(2) Any person knowing’ly taking^ out a 
policy of insurance with any insurer or person 
guilty of an offence under sub-section (1) shall 
be punishable with fine which may extend to five 
hundred rupees: 


Provided that nothing in sub-section (1) or 
sub-section (2) shall apply to the business of 
re-insurance between the head office of an insurer 
in the Dominions and the head office of an 
insurer not having an office in the Dominions. 

(3) Any provident society or any person 
acting on behalf of a provident society who 
carries on any class of insurance business in 
contravention of any of the provisions of section 
72, section 77, or section 87, or does any one or 
more of the acts constituting the business of 
insurance in relation to any insurance business 
carried on in contravention of any of the said 
sections shall be punishable With hne which may 
extend to one thousand rupees. 


108. Whoever, in any return, repoif, penalty tor 

certificate, ba^anpe-sheet or other document, mentmdfSn- 

ment 

required by or for the purposes of any of the 
provisions of this Act, wilfully makes a 
statement false in any material particulars, 
knowing it to be false, shall be punishable with 
imprisonment for a term which may extend to 
three years, or with fine which may extend to one 
thousand rupees, or with both. 


109* (1) Any director, managing agent, wronj^niiy 

manager or other officer or 6ttif>loyee an 
ittsifrer who wrongfully obtains possession of any 
proxjertyjof the,inw*ny or having any such 
prtverty (hi his possession wrongfully witholds 
it or wilfully allies tit to purposes oilier than 
those expressed or authO'rised by this Aet shall, 
oh the complhLtat'^i^^^lli^'ihsu^ iir 'ai^ in^ber , 

phhishafole with 
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offence to deliver up or refund within a time to 
be fixed by the Court any such property 
improperly obtained or wrongfully withheld 
or wilfully misapplied and in default to suffer 
imprisonment for a period not exceeding two 
years. 

(2) This section shall apply in respect of a 
provident society as defined in Part III as it 
applies in respect of an insurer. 

wrongfany 110. (1) If on the application of the 

l^tosiiranee Superintendent of Insurance or an insurer or 
any member of an insurance company or 
any policy-holder or the liquidator of an insurance 
company (in the event of the insurer being in 
liquidation) the Court is satisfied that by reason 
of any contravention of the provisions of this Act 
the amount of the life insurance fund has been 
diminished, every person who was at the time 
of the Contravention a director, manager, 
liquidator or an officer of the insurer shall be 
deemed in respect of the contravention to have 
been guilty of misfeasance in relation to the 
insurer unless he proves that the contravention 
occurred without his consent or connivance and 
was not facilitated by any neglect or omission 
on his part; and the Court shall have all the 
powers which a Court has under the Hyderabad 
Companies Act, and shall also have the power to 
assess the sum by which the amount of the life 
insurance fund has been diminished by reason of 
the misfeasance and to order any jierson guilty 
thereof to contribute to that fund the whole or 
any part of that sum by way of compensation, 

(2) This section shall apply in respect of 
a provident society as defined in Part HI as it 
applies in respect of an insnrer, 

f- 

f'fttoBoi . application is m|ide to the 

making of' any. tp which this 

the Court shah, tndess 
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the application or has been made a party thereto, 
send a copy of the application together with 
intimation of the date fixed for the hearing 
thereof to the Superintendent of Insurance and 
shall give him an oppoi*tunity of being heard. 

(2) The orders to which this section 
applies are the following, namely — 

(a) an order for the attachment in 

execution of a decree of any deposit 
made under section 10 or section 

102j 

(b) an order under section 12 or section 

61 for -the return of any such 
deposit ; 

(c) an order under section 38 sanctioning 

any arrangement for the transfer 
or amalgamation of life insurance 
business or any order consequential 
thereon; 

(d) an order for the winding up of an 

insurance company or a provident 
society; 

(e) an order under section 60 confirming 

a scheme for the partial winding up 
of an insurance company ; 

(/) an order under section 93 reducing 
the amoimt of the insurance, 
contracts of a provident society. 

112. (1) Exc^t where proceedings are 
instituted by the Superintaudent of Insurance, no 

1 . » . . i . for Initltntioii 

proceedings under this Act against an insurer or ot pioowaing* 
any director, manager or other officer of an 
insurer or any peicson ■who is liable under 
sulKsectidh (2) of section 43 shall be instituted 
by' i4ny persmi mdewt he has previous thetfeto 
<Aiilalned >thie sanii^ion 'Of &e Cbyernmait to the 
ihs^tution Of Auch proceedings. 

(2) 'Section ehall ‘appjy in of 

a« WBnM'la P»«t' ICE* as if 

ig of m teeimr# * 
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Power o£ 113. If ID. any proceedings, civil or criminal, 

to toant re it appcats to the Court hearing the case that a 
person is or may be liable m respect of negli^nce, 
default, breach of duty or breach of trust but 
that he has acted honestly and reasonably and 
that having regard to all the circumstances of 
the case he ought fairly to be excused for the 
negligence, default, breach of duty or breach of 
trust, the Court may relieve him either -wholly 
or partly froim his liability on such terms as it 
may think fit. 

oogmzanco 114. No Court inferior to that of |i 

of offences Magistrate of the first class shall try any 
offence under this Act. 


A 


115. (1) An appeal shall lie to the Court 
having jurisdiction from any of the following 
orders, namely: — 


(а) an order under section 5 refusing to 

register, or cancelling the registra- 
tion of, an insurer; 

(б) an order under section 8 directing the 

insurer to change his name; 

(c) an order under section 44 cancelling 

the licence Issued to an agent; 

(d) an order under section 79 reusing to 

registet- an amendment of rules ; 

(e) an orderiindar septiop 91 directing an 

inquiry by a& auditor or actuary ; or 
if) an order made in the course df the 
wiudhi^: ttb or Lhsolvency of an 
iiunKfer or.®' piWwdeht society. 


(2) The Court hj^ang jurisdiction for the 
^pwoses of sab^ection il) -dfeall be the 
‘^Sadaf, AdalataSuhn”, ghd dftdlwh* tfeh' »agh 
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authorised to hear appeals from the decision of 
the Court making the same and the decision on 
such appeal shall be final. 

(4) No appeal under this section shall be 
entertained unless it is made before the expiration 
of four months from the date on which the order 
appealed against was communicated to the 
appellant. 

116. The Superintendent of Insurance may Delegation of 

powers & 

by general or special order delegate any of his 
powers or duties under this Act to any person 
subordinate to him. The exercise or discharge 
of any of the powers or duties so delegated shall 
be subject to such restrictions, limitations and 
conditions, if any, as the Superintendent of 
Insurance may impose, and shall be subject to 
his control and revision. 

111^. Every document which is required by §isn»ture of 
this Act or by any rule made thereunder to be 
signed by the Superintendent of Insurance or by 
any person subordinate to him or by any officer 
authorised by him under sub-section (1) of section 
44 shall be deemed to be properly signed, if it 
bears a facsimile of the signature of * such 
Superintendent, person or officer printed, engrav- 
ed, lithographed, or impressed by any other 
mechanical process approved by the Government. 

118. (1) Any process or noti<fe required to be service of 
served on an insurer or provident society shall 
be sufficiently served if addressed to any person 
. l^gistered with the SuperiHtOitot of Insurance 
i&S a isewoh authorized to accept notices on behalf 
of tourer or provident society and left at, or 
sent>by registered post to, the address of such 
pmon as registered witti the Superintendent of 
'Insurancei. i * 

. <2); Anifiipottto 





&4 

sent and any notice so addressed and sent shall 
be deemed to be notice to the holder of such 
policy; 

Provided that, where any person claiming to 
be interested in a policy as transferee, assignee or 
nominee has given to an insurer or to a provident 
society notice m writing of his interest, any 
notice which is by this Act required to be sent 
to policy-holders shall also be sent to such person 
at the address specified by him in his notice. 

Deoiarabonot 119. Notwithstanding anything to the 
“onSre contrary contained in this Act an insurer 
carrying on the business of life insurance shall 
be at liberty to declare an interim bonus or 
bonuses to policy-holders whose policies mature 
for pasnnent by reason of death or otherwise during 
the inter-valuation period on the recommendation 
of the investigating actuary made at the last 
preceding valuation. 

Ac(3,msiti0tt of 120. (1) A policy of life insurance under 

vSraty which the whole of the benefits become payable 
either on the occurrence, or at a fixed interval 
or fixed intervals after the occurrence, of a 
contingency which is bound to happen shall, if 
all premium have been paid for at least three 
consecutive years in the case of a policy issued 
by ah insurer, or five years In the case of a policy 
issued by a ‘provident society as defined in 
Part in acquire a guaranteed surrender value, to 
which shall be added the surrender value of any 
subsisting bon® already attached to the pelii^r 
and every such policy issued by an iwumr ehili 
show the guaranteed swreuder value of the poli^ 
at the c^osO'Of each y«ar after the secxiud year 
••iOfdfeSt.einrfeic^ or at tfeeiciese of each period pf 
three y^Ts throuj^out fee csumteoy Of fee pciifiy* 



with where the method of calculation of the 
guaranteed surrender value of the policy makes 
provision for the surrender value of the bonus 
attaching to the policy: 

Provided, further that the requirements of this 
sub-section as to the showing of the guaranteed 
suri'ender value on a policy shall be deemed to have 
been complied with where the insurer shows on 
the policy the guaranteed surrender value of the 
policy by means of a formula accepted in this 
behalf by the Superintendent of Insurance as 
satisfying the said requirements : 

Provided further that the provisions of this 
sub-section as to the showing of the guaranteed 
surrender value on a policy shall not take effect 
until after the expiry of six months from such 
date as the government may, by notification in 
the official Gazette, appoint in this behalf. 

(2) Notwithstanding any contract to the 
contrary, a policy which has acquired a surrender 
value shall not lapse by reason of the non-payment 
of further premiums but shall be kept alive to 
the extent of the paip-up sum insured, and the 
paid-up sum insured shall for the purposes of this 
sub-section include in full all subsisting reversion-* 
ary bonuses that have already attached to the 
policy, and shall, where the policy is one on 
which the maximum number of annual premiums 
payable is fixed and the premiums are of 
uniform amount, be before the inclusion of such 
bonuses not less than the amount bearing to the 
total sum insured by the politer exclusive *of 
bonuses the same proportion as the -total :i^riod 
for which premiums have already been paid 
bears to the maximum period fot which premiums 
. ^fwme originally payable, 

(3) A policy kept .ajiye to Ihe extaat of the 
paid-up sum insured nndw sub-section (3i> s^toll 
,,hot be entitled by virtue 'to 
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after the conversion of the policy into a paid-up 
policy. 

(4) Sub-section (2) and sub-section (3) 
shall not apply; 

(а) where the paid up sum insured by 

a policy, being a policy issued by an 
insurer, is less than one hundred 
rupees inclusive of any attached 
bonus, or takes the form of an 
annuity of less than twenty five 
rupees or where the paid up sum in- 
sured by a policy, being a policy 
issued by a provident society as 
defined in Part III, is less than fifty 
rupees inclusive of any attached 
bonus or takes the form of an 
annuity of less than twenty-five 
rupees, or 

(б) where the parties after the default 

has occurred in the payment of the 
premium agree in writing to some 
other arrangement, or 
(c) to policies in which the surrender 
value is automatically applied under 
the terms of the contract to 
maintaining the policy in force 
after its lapse through non-pay- 
ment of premium. 


Fower of 

to make 
tmlee. 


..i.. V 


121. (1) The Government may, make rules to 
carry out the purposes of this Act. 

(2) In particular and witiiout prejudice to 
the generality of the , foregoing power, such rules 
. may pre?nril>P-“ 

(tt) the, jtnanney in which it shall be 
dei^J^ped whiA,ef the traasa©- 
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<c) tlie procedure to be followed by th.e 
Hyderabad State Bank in dealing 
witb deposits made in pursuance of 
this Act, including the receipt of, 
custody of, withdrawal of, and 
payment of interest on securities 
lodged as such deposits and their 
inspection and verification by the 
Superintendent of Insurance; 

(d) the form referred to in clause (d) of 

sub-section (2) of section 19; 

(e) the manner in which the prospectuses 

and tables referred to in sub-section 
(1) of section 43 shall be published 
and the form in which they shall 
be drawn up ; 

(/) the matters to be prescribed for the 
purposes of section 50; 

(p) the manner in which licences to act 
as insurance agents may be applied 
for, issued or cancelled; 
ihy the contingencies other than these 
specified in clause (a) to (/) of 
sub-section <2) of section 67 on the 
happening of which money may be 
paid by provident societies; 

Ci> the matters other than fhose specified 
in clauses (c^) to (o) of sub-section 
<l)of section 78 on which a 
provM^t society shall make rules; 
(i) the form of sacay accpuntt return or 
jicegisteif require by Part HI, and 
the manner in which such amount, 
return or rK^gpster shall be verified; 
(fc) subject to the proviiaions of this Act, 
th,e fee* payable thereunder and the 
manfi^ in which they mee to be 
collected ; " ' 

IP thd ,condiMt«w the which 
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(m) any other matters which is to be or 
may be prescribed. 

^ 22. The Government may, on the application 
or with the consent of an insurer, not being a 
company, alter the forms contained in the 
Schedules as respects that insurer, for the 
purpose of adopting them to the circumstance 
of that insurer; 

Provided that nothing done under this section 
shall exempt the insurer from supplying all 
information required under this act so far as it 
is possible for the insurer to do so. 

Summary of 123. The Governmernt shall every year cause 
pubUstied to be piablistoJ, in such manner m it may direct, 

sumnmry of the accounts, balance-sheet, state- 
ments, abstracts and other returns under this 
Act or purporting to be under this Act which 
have been furnished in pursuance of the 
provisions of this Act'ifco the Superintendent of 
Insurance during the year preceding the year 
of publication, and may append to such summary 
any note of the Superintendent of Insurance or 
of the Govemment and any correspondence; 


Provided ithat nothing in this section shall 


require the publication of the statements referred 
stfe^idibn (1) of MUon 80. < 
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uader clause (/) of sub-section (2) of section 
5, and may obtain a copy of any such document 
or part thereof on payment in advance at the 
prescribed rate for the making of the copy; 

127. The market value on the day of deposit Betcrminafeioii 
of securities deposited in pursuance of any 

the provisions of this Act with the Hyderabad 
state Bank shall be determined by the Hyderabad 
State Bank whose decision shall be final. 

128. (1) The Government may, by notifica- Power to 
tion in the official Gazette, exempt any insurer 
constituted, incorporated or domiciled in British 
India or any State from any of the provisions 

of this Act which may be specified in the noti- 
fication either absolutely or subject to such 
conditions or modifications as may be specified 
in the notification. 

Provided that no such notifiication shall be 
issued unless the Government is satisfied that 
insurers constituted, incorporated or domiciled 
in the Dominions are under the law or practice 
in such State or British India entitled therein 
to benefits corresponding to those conferred by 
the notifiication or to benefits which in the opinion 
of the Government are at least equivalent thereto. 

(2) This section apply in respect of 
provident societi^ as ddined in Part HI as it 
applies in respect of insurers. 



the first schedule. 

(See section 14). 
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guarantee was griven must show clearly the name of 
every insurer whose policies have been so guaranteed 
and the extent of the guarantee: 

Provided that this regulation shall not apply where a 
combined balance-sheet is issued incorporating the assets 
and liabilities of the insurer whose policies are 
guaranteed. 

5. Where any part of the assets of an ' insurer is 
deposited in any x>lace outside the Dominions as security 
for the owners of policies issued ' in that place, 
the balance-sheet shall state that part of fhe 
assets has been so depostt<>d, and, if any such part forms 
part of the life insurance fund, shall show the amount 
thereof and the place where it is deposited. Where any 
combined balance-sheet is issued by an insurer for any 
purpose, the information required by this regulation 
shall be shown in . the aggregate in respect of all the 
insurers whose assets and liabilities have been incor- 
porated in the balance-sheet. 

6. There shall be appended to the balance-sheet a 
statement In Form A A as set out in Fart II of this 
Schedule showing the market value and the book value 
of the assets in the Dominions. 

7. Every balance-sheet shall contain the following 
certihcates, namely : — - 

(a) a certihcate signed by the same persons as 
are I'oci.uired by this Act to sign the balance- 
sheet explaining how the values as shown 
in the ‘ balance sheet of the investpients in 
Stocks and'’ Shares have been arrived at, 
and how the market value thereof has been 
a»c|jrtalmKl for the. purpose of comparison 
-with the values eo shown-; ' 

(i^). u certlllcate signed’ by the same persons as 
are rec|ulred by this* Act to sign the balance- 
sheet, and signed also, ,m ■ far as ' respects 
the value of any Items, shown -In the balanee- 
Slieet under the -heading,, of Ifte, versions 

- ■ ^ '■ »»d , Wfe ■ Intereals/’' by -an actuary, eertify*- 

; ; that^’the values of! havp' 

V’ ' been., tii# dai^ ,'df ,#ie 

‘ ' balairiee-shee% apad ' that In their belief the 
^ ' , - y .'# 0 iith,-;Sh''-' the ' balan^-' Aiet ' ar# 

■ v'f', at; funounts not 

-e*' n#rtet .valne 

/ ' ' uiiien 

’ ' ' ’ ■ '' ' ,»f, ' ’'v 



Aw^ntm * Outstanding 

** Isrdj^rest^ Iiivkl^nds and Eent* 
oatstafwling^*' ** liiiere«t» Bnudends and 
Rents aecr^ln^ l^tit nni dtte/^ ** AmoBiits du€ 
from 0tlier pmnmnn m Bodies earrylng on 
Insurance busInciiB/* ** Kundry Dclitori/*' 

** Bills Receivable/’' ** Cmnh **' and tbe several 
Items specified under ** Other Accounts/^ 
Provided that If the fieraons sigrning certitcate mm 
unable to certify that the asset# set forth i« the balance- 
sheet are so shown as afm^esald, a full eacplanation of the 
bases upon which the values shown in the balance-sheet 
have been assessed shall be given in the certificates; 

(c) a certificate signed by the same persons as 
are inquired by thm Act to sign the balance- 
sheet and by the auditor certifying that no 
parts of the assets of the life Insurance 
fund has been directly or indirectly applied 
in contravention of the provisions of this 
Act relating to the application and inv«t- 
ment of life insumnee funds; and 
id) certiheates signed by the auditor < which shall 
be in addition to any other eertiHeate or 
report which he is required by law to give 
with respect to the bmlanee-sheet) 
certifying— 

(I) that he has verified that cash bfidsmees and 
the'" securitieB relating to the Insurer*® 
loans, revcrsimis and life Interests, and 
investments^ 

il)- 'to what If any, he hm verllled the 

' investenenta and twmsaetiems relating to 


«> 


j ahy . trusts .^nndmrtehen by the Inaurer aa 
^teiiatees^ attd 

a eoirhlined bai^cMheet, 
l^^^yhad ■'- suited. balan©e*-sh«et 
of every Ladner whose 
;^asetsM rtn^nrporated 

^Iheiehi, any ^eh * glance- Aest 

which 'jb^ audited 

by indapehd«»b 

^ ',fey w 


m 
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S. If the vaiiW'8 shown in tht? balitncfi-sheet in receipt 
of “Holdings in .Subsidiary Companies" or “House 
property (i) in the Itominions, (ii) out of the Uominions” 
have been increased ainwt the last previous balance-sheet, 
the certificate required by paragrar>h (b) of the last 
foregoing Regulation not solely due to the cost of 
subsequent additions or, a« resjujcts holdings in controlled 
companies, to increuKt'd prifftts. and shall contain an 
explanation of the reason therefor, 

0, For the |mr|K»i«!a of this Schedule the following 
expressions have the meanings hereby respectively 
assign®*! to them, namely 

' (n) “combined balance-sheet” includes any 
combined statement made by an insurer of 
assets and liabilities in the form of a 
banlance-aheet which includes the assets and 
liabilities ■ of any other insurers and 
' (kh market value ** means- as respects any assets 
tb# market value thawsof aa aacertained from 
publiahed market qta>tations, or, if there be 
no such value, its fair value as between a 
willing buyer and a willing seller. 



104 




105 





i0a 

Good will, ^ 
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PART II* 


FORMa 
FORM B* 

F&rm of Profit mnd Imss Account. 

Frott and Loss Accoont of for the year 

ended 13 F, '' 


of MaDtugoment 
<oot ttppWoabie* to aoya|{>rt|. 
cuiar lime ojp Aoeownt)* , 


low oa 3toilteatioa of lavoat*! 
meats (aot clmo^od to Bo- 
serves or a ay particular 
Fuad or Account) 

Depreciation of InvBstmcnt® 
Caot charajed to lieaerre® or 
anv particular Fund or Ac- 
cowntit) * * - * 

loss tfsamfcrred from Bovo-' 
aue Accounts (det^s to 
be given) * , 

Other expenditure <to be 
areciilod) * 

Jfelance for- the year cnfrled to 
to apxuropriatida' , Ac^unta ' 


Ea. A. F, } 




fnteiwiA V Btyidenda A' 
Kenta (not appJicabl© to 
any particular Fond or 
Accounta * * Bs. 

Xm» . * Bs* 

Froftt on realisation of 
investments (not credit- 
ed to Reserves or anv 
particular Fund or Ac- 


■ count! 
Appreciai 


-,._4tion of Invest- 
ments ( not credited to 
Bescrvcs or any parti- 
cular Fund or Account>; 4i 

Fhoit tra'asfemd from " - 
Bc^'oime Accounts <d©- 
■ 'tails to be jgiven) 

'^l?n^nsfcr 'F^ i 


dther incomi (io be spcd- 

’fled) , . • ► ' 'i«i 

B^anc© .b^n^;|c3w fof tbc 

the year carrfed, I'to: up-, 

; , : jn^orudatiOMAcciOunt''''*' 


; , ■ ' '*10 .a^ 

Sid© , Of ib© ' bttlaiao©*sho«%/r 


. , ..,,rv 

|l > ' .;' 5 /'rV:': 

©!«?» fair'' 

' '".‘''Vi'f'inf*; ' -r*,' " 


tbo. 



THE THIRD SCHEDULE, 

{See Section 14). 

Regulations and Forms for the preparation of Revenue 

Accounts. 

“"FART I. 

Regulations. 


1. Form D is. as set out in Fart II of this Schedule 
appropriate for. life insurance business, but a separate 
-revenue account must be prepared for every class or 

sub-clause of business in respect of which the insurer 
is required to maintain a separate account. 

2. Form E is, as set out in Part II of this Schedule 
appropriate for lire insurance business. A separate 
revenue account in the same form must be prepared 
for miscellaneous insurance exclusive of any sub-class 
of such business in respect of which the insurer is 
required to xnaiptain a separate account. 


For ^ a, sub-class’ "Of miscellaneous insurance in respect 
of which the insurer is requird to maintain a separate 
account,_^prm:'I>^_pr E as set out in Part 11 of 

this Sched.ule nmy fe modifications as 

the ouperihtendeht. of^ Insurance may authorise. 


3. If any eoBabiiie^ re\^H© account is for any purpose 
issued, by ^ i^urer it in accordance with the 

fpr^ sp^ifie4 in this Sched^^ and must clearly show 
on the f^ therof that it d revenue account, 

w tnust set out fuU^ the name o< evdry insurer required 
^ make se^at^ reta*^ W0qr this Act , whose revenue 

Sd if the revenue 

being: an insurer are 


of the revenue 

iied«d 


''rotate to 

S. Re-inmrs»icefi^^^ 
'or ac<»pied,yW^ 


premiums. 

> . 6).'^ As 

afcatea3®OTl»^ 
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a B'orm pertaining thereto; — 

(A) A statement in Form DD m forth in 

Part II of this Schedule* 

(B) A statement in Form DDD as set forth in 

Fart II of this Schedule* 

(C) A statement in Form DDDD as set forth in 

Part II of this Schedule. 

7. The following information shall be supplied in 
addition to the levenue account, namely, the gross 
premium written in the Dominions for life, fire and 
miscellaneous insurance business. 


8. Any office premises which form part of the assets 
of a life insurance fund must be treated as an interest 
earning investment, and accordingly, in the i^evenue 
account for life insurance business a fair rent for the 
premises must be included under the heading “Interest, 
Dividends and Rents ahd in the revenue account for 
every class of business for which the premises are used 
proper charges for the use thereof must be included 
under the heading “Expenses of management.” 


9. Where an insurer carries on the business of life 
insurance in conjunction with any other class of in- 
surance business the expenses of management charged 
to the life insurance revenue account must not include 
more than a reasonable proportion of the common 
expenses and in particular, no such account must be 
charaged with more than a fair sum for the use of any 
office classes of business carried on and to the extent to 
which the premises are used for the purposes of each 
class of business. 


10, Deductions from interest, Dividends and Rents In 
respect of income-tax must include all income*tax 
ch^'g^ such income whether or nor it has been or 
at source or paid direct; the income- 
as m ded^eted^ in the life insurance 




FORMS 
FOEM 10 

Pom. of Bcmnm Aecounf itppiiraM^ to lAU fmttmnm Buiintm^ 

kit tlw <Mi4f4 


Eereaue Account of 
ts F. In respect of 


Btisi- 

Biisf* 

nesB 

ness 

%viti3- 

out of 

In the 

the 

llotni- 

Domi- 

niong 

nions 


CWms under poll- 
ct<s(inclucUng pro- 
vision for claims 
due or lull mut- 
ed), less lie- 
insurance 
By death 
By maturity 

Annnitles, less re* 
insurance 

55arrender» fin- 
eluding surren- 
ders of Bonus 
less Ke-iiisur- 
> -ances, , , 

Bonuses in eaah» 
less Ee-insur- 
ance 

Bonuses in Be* 
dristlon of pm* 
miums, le» m* 
insursHCes. 

Biscpenaes of Man- 
agenient* 

<«> Commasslon 
to Iwiimiico 
agents 1 cm 
that on m-in- 
surancas) 

" <o> Allowaneen 
and . 

fofcher than] 

than eommm- 

tion ln«d«de4 
' In suh-ltciji (e) 

I pmei^ngl 

/'titan to agents ' 
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tal 


iBiwI- 
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with- 
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fnln* 


iBiiif. 
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lions 
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!l*l 


Bnhmre nf Fuim ^ 
ijcnin* 
hum Pi the 
1 wts* 


ItC'InniraiHn'ft 
<»> f^lrw I oar 
pmidiimi 

i**) Benowal 

proHiiniis® 

Amsfderiitlr^ti f«f| 
Ann«i«ie» grant 

ed, revin* 

f.ursineea <r) 

Ifitc^rest* 'DIvf 
drrida aiul 
, mils 

tMz Umimu W 


E«a^rntloirii ftm 
Innmjo 

On t>o 
<tr| ' 

ta Prsofll mild 

Tmnpfefmi i!w«» 
Approprlniiop 
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roEM D.— (wwa.) 


Bents tot offices 
belonging to 
occn pied by 
tbe Insurer, 

Bad debts . 

United Kingdom, 
Dominion and 
Fbreign taxes 

Other expenditure 
(to be specidvd) 

Brofit transferred 
to profit and 
loss Account * 

Balance of Fund 
at the end of 
the year as 
shown In the 
balance-sheet, . 


KOtES. 

(a) These columns apply tonly to the business the premium In respect p) 
whicJi are ordinarily paid outside the Dominions, 

If any question arises whether any premiums are ordinarily paid outside 
the Dominions, the Superintendent of Insurance shall decide, the question 
and his decision shall be final 

0) If any sum has been deducted from this item and entered on the as- 
sets side of the balance-sheet, tlie amount so deducted must be shown sepa- 
rately. Under thi# item the salary paid to the managing agent or managing 
director shall be shown separately from the total amount paid as salaries to 
the remaining staC 

(c) All premiums for annuities, whether immediate or deferred 
ip.U3^ be incljsded^ u^^ heading. 

. (d) , British India,; United Kingdom Foreign and Dominion lnc<hne-tax 

dU' Interest, 'dividends' and BeniA must-be shown under this heading, less any 
rebates' of" lncome-tax;recovered;.f*^om the tavenne' anthorites in- respect o! 
expenses of management. The i^eparate heading, on the other side of ateeount 
Is lor United Kingdom, British -Indian, Foreign and Dommions tax^, 'other, 
than those shown under 'this item. ' i. , ' ,, 

(c) Under the head ‘*Other^* Incom fines. If any iteaftsed from thA 
Staffi must be sliown separately. All the amounts reqei^-ed by the Insun ®r 
directly or indirectly whether from his head office of from' any others durfi, 
outside the Dominions shall also be showm separately in the reMu© Accouh, 
except such sums as properly appertain to the capital account, ; 

(f) In the case of an insurer having bis principal place of busin^t ' miV 
fide the Dominions the expenses of management for business 'out of-w po- 
minions and total business need not be *^plit up Into the several shb^hcads' 
if they are- not so split up in his iown Countr?. ' 
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IfOBM »I>D. 

AddltiOM to and deduction ftom poU<de. oj «ie Oojapwi- tof the ymx fcrnltd* 


I 

oei>i:hab.y 'Ij.m ImvmMmi 
potioiBs iKsmiKfii laowirr tro 
be paip ok beate ou Bwmt* 

VAKOB 

AW0«rai 

No. 

Sum 

assured 

Beversioti- 
ary bonus 
additions 

No, 

AWttfty 

per 

(1) Policies at beginning 
of year 

(2) New Policies issued, 

(3) Old policies revived 

(4) Old policies changed 
and inci*eased . 

(5) Bonus additions al- 
loted 

Total 

I>iscontmtied during year 

(6> By death 

<7) By survivance or 
the happening of the 
contingencieslnsured 
against other than death 

<8) By expiry of term 
under temporary insur- 
ances . ‘ . 

(9) By surrender of 
Policy . * 

(10^ By Surrender of Bo- 

■j 'rillUS - V ',y • 

tW>:‘ 

"UgpV''' 

Total discou^^ihfe uvH« 

Total exislinfif'ati'^i^iC’'' - 
year . vy,. 











v{ 

/ 1' . 11^ 





: ' i; 











A sep«ir^e ^ven itt respect of eaofci 

Jor wliich a, separate, 
reveptie' apcouBt.i^'i^u&totted. / ■, ' ' ,; . , ^ 

, laying prinjcipai plMe;;'6^'obi:i^ess;,'iA'' 

tKe skatl th^ , b^foMpatioai r©<jaii?wi in. 

llhB 'fmem separaWy if oaf;, 'tmafeasi^ <wai^P^;'';.^';"‘^' 
DOtoiaioiijts and bnlahatesa tira^ad^ted oatside^ tbe Dominions 
b*foirmafeion^iyiWrd^»«r dwsbaeM 'transact 
Sto.iEbe iSopdidon o®iy^ ' ' ! , - , ' 



I-OEM 3)DDI> 

HtUnUm st tapted in ih M mr «Wef mdw, Ut$ 

thm repiml and rei nutated for Jutt kne0, claeetjisd aecordms to 
Hit year t» whwh i^$y am mued 


feat in which tlie poilcto 
were issued 

biimbcr I 

of jsoihies 
forfeited 
or iapsed 

Stini insur- 
ed under 
polic les 
ioHi Ited 
or lapsed 


Year ending 13 F, being 
^e jear under re\iew . 

Year ending 13 T, being 
the >ear previous to that 
under review . . , 





And so on, the number of and sum insured under policies 
forfeited or lapsed m the last under review being stated 
after classification according to each of the preceding 
years m which they were issued. 

A separate statement must be idven in respect of 
each class of life insurance business for which a separate 
revenue account is submitted. 

Insurers having their principal place of business in the 
Dominions shall give the information required in the 
form separately for business transacted in the Dominions 
and business transacted outside the Dominions and 
insurers, having their principal place of business not- 
side the Dominions will furnish mformation regarding 
business transacM in the Dominions only. 
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FOB-JC B 

JForm of Mevenm Jiecount appUcabU to 3^ir0 Tmumnee Mmimss &nd io 
MUcdtaneom Jnmrance JBu«(ne»$ 

Bevwii# Accotint of for the yeiir eude^il IS F*# 

'■ Sja respect of Bnsiptess 


Bs 


Bs 


’**CIafiTiS tirder Policies, less 
Be-lnsurmice (or), (d) : , 

Paid during the vear ... .Bs . 
Total estimated habllity in- 
respect of outstanding claims 
at end of the % car whether 
due or iutimated 

Total 


I-ess outstanding at end of pre- 
previous year (6). . , .Bs 


ommission .... 
•’■Expenses of Management (c^ , 


Ba!ance-of Account at 
beginning of the year 

Beserve for ITnexpired 

risks .Bs 

Additional Beserve (if any) 
Bs 


Total . 


i ■’‘Premiums, less reinsurance 
<d) . . . 

Interest, dividends & Bents 

Rb . 

Less Income-tax thereon Bs 


*Bad Debts . 


United Kingdom, foreign and 
Dominion Taxes . 

.# 

Profit Transferred to Profit <fc 
Boss Account 

Balance of Account at tic endi 
of the scar as shown in the 
Balance-sheet . , . I 


■’'Other Income ( to he speci- 
fied) . 

Loss Transferred to Profit 
and Loss Acco*;nt , * 

Transferred from ApproprB 
ation Account. „ 


Beserve for Unexplm’l Bisks be- 
ing per cent of premium ih- 
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^ o^ Part II of this Sehednle. 

expenses and p«Sts bSS tT tJe 
premiums, in accordance annual 

paragraph 4 of part II af 2*t for 

to be takeii for aTadWaiSL^^ Schedule, no credit is 
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PART I. 
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from, shall be excluded from j 

but m that case" a statement timirt hm added 
to the information reqm 3d under the said 
paragraph 5 showing in respect of tiift 
portion of the fund so exclnued as aforesaid, 
the average rate of annual profit and 
income for which credit has been taken 
during the five years last preceding ihe 
valuation date, and explaining the manner 
in which the said average rate has been 
calculated. 


(3) the information given in accordance with the 
requirements of the said paragraph 6 shall show clearly 
by which of the methods hereinbefore in this regulation 
mentioned the snms invested m reversions and the 
profits and income arising therefrom heve been dealt 
with: 


*(4) Every abstract prepared in accordance with the 
requirements of Part II of this Schedule shall be signed 
by an actuary and shall Contain a certificate by him to 
the effect that he has satisfied himself as to the accuracy 
of the valuation made for “idle purposeis tliereof and of the 

Providjed <t^at ' ih' the cai^ Of an abstract prepared 
on behalf aa Insiarar^ if the actuary who signs the 
abstract is a pmmanairt ofacer of the insurer the 
certificate 'th|!^ jaccqraoy of the valuation data shall 

hef amt, 1^, the, principal, .ofBicer of the insurer 

and the actuary shall .inclucl© In the abstract a state'- 


m^t what,, precautiona,^,he has 

taken, to 'Of ,',lhe date^, 

";'!For the^ fee ^chedtdes the followinig 

tftfe hereby respectively 

^ fe fefea, hat \ 


not prO^I^^^' 

.into. 



ahy rjlsh 
contract 
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maturity date means the Hxed date on which any 
benefit will become payable either absolutely or 
contingently; 

'*net premiums” means as respects any valuation 
the premiums taken credit for in the valuation; 

premium term” means the period during wMcb 
l>remiums are payable; 

** valuation date ” means as respects any valuation 
the date as at which the valuation is made* 


FABT IX* 

Requirements applicable to an Abstract in respect of 
Lafe Insurance Business, 


The following tabular statements i^all be annexed to 
every abstract prepared in accordance with the re<|Uire^ 
ments in this Fart of this Schedule, namely:* — 

(a) a Consolidated Eevenue Account, in the 
Form F annexed to this Fart of this 
Schedule, for the inter-valuation pertpd 
except thaig it shall not be necessity to 
preparefsuch, an\account In rus!pectiOf .inf 
class of badness long as ihe 
deposits, anuuuily with the Busmxirteidaal' 
of in respect d ikd 

• oi ibusjnesisi hnd ' « , 


4 lb '‘'the'* 1iorni'''t| 

annm^ d 
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nnd every such Abstract shall show— 

1. The valuation date 

2. The general principles and full details of the 
methods adopted in the valuation of each of the various 
classes of insurances and annuities shown in the said 
T'orm G. including statenaents on the following points: — 

(а) whether the principles were determined by the 

instruments constituting the company or by 
its regulations or bye-laws or how other- 
wise; 

(б) the method by which the net premiums have 

been arrived at and how the ages at entry, 
premium terms and maturity dates have 
been treated for the purpose of the valua- 
tion; 

(c) the methods by which the valuation age, 

period from the valuation date to the 
maturity date, and the future premium 
terms, have been treated for the purpose of 
the valuation; 

(d) the rate of bonus taken into^ccount here by 

the method of valuation definite provision 
is made for the maintenance of a specific 
rnte of bonns; 

(e) ihe method' of Mlowfng for" 

the imeMmee of- the premium income; and 

0i} payable ^othbrwise than annually; 


(/) the methods of which provision has been 
made fbr following matters, namely: — 
(i) the immediate payment of claims; 

(M) future e^cpensas and promts M the case of 

paidfup policies; 
'in respect^ of lapsed policies, 
Ae valuatton, but under 
'cmsts may arise; 
’any rei^eifVes have been 
matters mfpresaM; 

the valuation method adopted 
/ wotdd bo treated as an asset, 

^ (00^ what steps,* M any, hayfe been 

SsR '■wteeb 



(^) the rate of exchange at which liabilities m 
respect of policies issued in foreign current- 
cies have been converted into rupees and 
what provision has been made for possible 
increase of liability arising from future 
variations in the rates of exchange. 

3. The table of moitality used, and the rate of inte- 
rest assumed, in the valuation. 

4. The propoition which that part of the annual pre- 
miums reserved as a provision for future expenses and 
profits bears to the total of the annual premiums, sepa- 
rately specified m respect of insurance with immediate 
profits, with deferred profits, with profits under dis- 
counted bonus systems, and without profits 

5. The average rates of interest yielded by the assets, 
whether invested or uninvested, constituting the life 
insurance fund for each of the yeai s covered by the 
valuation date. 

6. The basis adopted in the distribution of profits as 
between the in^rer and policy-holders, and whether such 
basis was determined by tbe instruments constituting 
the company, or by its regulations or bye-laws, or how 
otherwise 

7. The general principles adopted in the distribution 
of profits among policy-holders, including statements on 
the following points, namely: — 

(a) whether the principles were determined by the 
instruments constituting the company; or by 
its regulations or bye-laws or how other- 
wise; 

(2>) the ni^npLbeir of years^ premiums to be paid, 
period to elapse and other conditions to be 
fulfpded before a bonus is allotted, 

(c) whether the bonus is allotted in respect of 
each year's premium, pai4y dr m respect of 
each completed calendar yeai* or year 
assurance or how atid 

<d) whetlte’r' the 

%Hodalbidii, * the ©cwMifh^s of 
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from the preceding valuation (to he stated separately) 
and the allocation of such profits — 

{a) to interim bonus paid; 

(6) among policy-holders with immediate partici- 
pation giving the number of the policies 
which participated and the sums assuied 
thereunder (excluding bonuses) ; 

(c) among policy-holders with deferied partici- 
pation; giving the number of the policies 
which participated and the sums assured 
thereunder (excluding bonuses) ; 
id) among the policy-holders m the discounted 
bonus class, giving the number of the 
policies which pairticipated and the sums 
assured thereunder (excluding bonuses) ; 

(e) to the insurer or, in the case of an insurance 
company, among shareholders or to share- 
holders’ accouhts (any such sums passed 
through the accounts during the inter- 
valuation period to be separately stated) ; 

(/) to every reserve fund or other fund or account 
(any such sums passed through the accounts 
dti:*rizig the inter-valuation period ^ 
separately stated) ; 

(p) as cartaed forward unapJ>ropriatedL 


2* Specimens of bonuses allotted as a result of this 
valuation to policies for one thousand rupees— v 

(a) for the whole term of life effected &% the 
respective ages ef 20, 30 and 4^, and having 
been in forOe respectively for five yearSf 
ten year and upwards' at intervals of ten 
years; and i 


for .insurance effected at the 

V 20, B'O and 40 fqr endow- 

^ idfteen, twen^ thirty 

1^>een in force respectively 
a yeara^iand upwards at 

,j of- ten years;- '' I > 

W^.ahaoun 'under the Various 

''hohas ^ rfeceavahle^ 

? annexed to this ,Faft of this 
policy reserve values hel<| pr 
W according to 1|xe mptliod^ ^..adopted 



in" respedi M tirioii# -life, instoan^^, 


-rf. .AOli ■taiWf+'W +hrrviao*1nirmV 
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M^ediately on payment of the first, second, third, fourth 
fifth, sixth, seventh, eighth, tenth, fifteenth and twentieth 
annual premium,- with similar specimen policy reserve 
values and specimen surrender values in respect of whole 
life insurance policies subject to premiums for 20 vears 
and of endowment insurance policies maturing at age 

10 A statement showing how the liability under anv 
disability clause in a policy has been determined in the 
valuation with full information of the tables of 
sickness or accident used for tlie purpose. 


iOitM Jj' 

Consolidated Kevenue Account of 
commencing 


for 

and endii^g 


Busi- 

ness 

within Total 
the 
Xtomi- 
nlons 


Claims under policies 
(including provisions 
for claims due or 
intimated), less Re- 
insurances 
By — death , 

By maturity 

Annuities less Re-in- 
surances 

Surrenders (including 
surrenders of Bonus 
less Re-insurances 

Bonuses in Reduction 
of premiums, less 
^ ,^B^"iPsiirances 
RiEpenses of Manage- 
ment (&> (e) . 

(1) («) Commission 
to insurance 
agen^ (less that 
Bfe-pisdrances) 
Co> Allowances 
Commission (other 
tlnm wmpiisslon 
Included In, suh- 
« PtececUng) 

2. etc. 

other ti to agents 

and thobo contained 

^ f 


Balance-of Rife Insur- 
ance fund at the 
Beginning of the 
period 

Premiums, less Re- 
insurances 
<t> I^irst year pie- 
miums 

(t^> Renewal pre- 
miums 

(tti} Single premium * 

Consideration for an- 
nuities granted, ieas 
.^-insurances (ey * 
lE^^t, dividends <fc 
^ J^nts , lis. 

Ress Income-tax 
th^on (d), .Ba. . 

I 

Other income (to 
be specihed) . 

Boas Cnmsferred to 
profit and Roiia Ac- 
csount , „ 

Transferred from 
AvpropTisttkm 
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FOEM E -KCrojwf ) 


10 other expenses of 
management (ac- 
counts to foe specifi- 
ed) 

11 Other payments 
(accounts to foe spe 
cified) 

12 Bent for offices be- 
longing to and oc 
cupied by the insurer 

13 Bents of other 
offices occupied by 
the insurer 

Bs 

Bs 


Es 

Bad debts 





United Kingdom Bri- 
tish Indian Domi- 
nions and Foreign 
taxes 

Other expenditure (to 
be specified) 

Profit transferred to 
Profit and Boss Ac 
count 

Balance of Bife Insur- 
ance Fund at end of 
the penod as shown 
m the Balance-theet 

i 





Koms 

<^) calumiis a^pply to all l>iisiness except business the premiums 

in wpect of trlueb are ordinarily paid outside the Domliilous 

If any question arises whether any premiums aro ordinarily paid in-sMe 
or outsie the Dominions, the Superintendent of Insurance shall decided the 
question and h|s decsion shall be final 

(h) If any sum has been deducted from this item and entered on the 
assets side of the balance-^sheet, the amount So deducted must be ^own sepa- 
rat^y 

(e) All single premiums for anpuildes, whether immedlafe or defc^nwt 
must foe included under this heading, 

<d) British Indian, tTnifced Kingdom* EOreto and Dominion income- 
tax on Interests, Dividends, and Bents must foe shown under this headings 
less any refoato of income-tax recovered from the revenue authorities in res- 
pect of expenses of management Ehe separate heading on the other side of 
the account is for Dnited Kingdom, British Indian, Foreign and Dominion 
taxes# other than those shown under this item 

fc) In the case of an insurer having his prin^pal place of fousiness out- 
side the Dominions, the expenses of management for the totailfouslness need 
not foe split up into the several sub-heads, if they are not so split up In 
his own country 
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FORM a 


Siii]tiin,ary and. ’Valuation of tlic I'olicies of 

13 r 


as at 


B 

o 


PAHTICTTIiAItS OF THE 
POUCIES FOB VAIiTCrA" 
TION 



DIVISION 1 
Jnsurancesf 


VAnirATION 


& 

o 


GtBOXIP A — 

Insurances with immediate 
participation in profits 
For whole term of life 
Other classes (to he siieci- 
fled) 

Elxtia premiums 
Total insurances 
JOeduct — ite-insurances , i 
ISTet insurances 


OBOtn* B — 

With deferred participation 
in profits 

For whole term of life 
Other classes (to be speci- 
fied) , . . 

Bxtra premiums 
Total Insurances 
Xhffiflict — Ke-insurances . 
Ket insurances 


Oboup C — 

tTuder discounted bonus 
systems 

For whole terms of bfe 

Other classes (to be speci- 
fied) . ^ . 

Fxtra premiums 
Total Insurances . 
i>«d5tnJ«^B.e-msmarices 
ISTet maurances 
Total insurances with 
profits 


OboUP d— 

Wifcfiont particixiation fn 
profits . . , , 

For whole term of life 



Mt parly premiums 
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FOBM G.— (Cont ) 


Total of the Insurances 
shown m all groups 
Deduct — Xle-insurances 
Het amount of insurances 
Adjustments, if any (to he 
separately specified) 

BIVISIOH II 

Annuities on J/ives 

Immediate annuities 
Deferred annuities with return 
of premiums 

Deferred annuties without re- 
turn of premiums 
Other classes (to he specified) 
Total annuities 
Deduct — ^Re-insurances 
JSTet annuities on lives 

Total of the results (after de- 
duction of re-insurances) 


jSTotes 

1 Items m this summary are to he stated to the nearest rupee 

2 No policy of insurance upon the lives of a groups of persons, whereby 
sums assured axe payable in respect of the several persons included in the 
0roup, IS to be included in Gronps, A,B,C or D of tins rorm . any such poli- 
cies must he shown inaseparate (iroup which must be added to the Form 

S If polcies without participation in profits hut with, a guaranteed rate 
of bonus are issued, they must he separately specified in Group D of this I’orm 

4 Policies under which there is a waiver of premiums during disability 
must be shown as a separate class 

5 Separate forms mUst be prepared m repect of classes of policies valued 
by diff^ent tables of mor tahtv or it diflferent rates of ihterest or involving 
the valuation Of net premums on difiTerent bases 

fi In cases where separate VaLuations of any portion of the busings are 
required under local laws m places outside the Dominions and tmerves based 
on sucb valuations are deposited in such places, statement must be furnished 
in respect of the business so valued in each such place showing the total uum^ 
her of policies, the total sums assured and bonuse^ the total ofiBice yearly pre- 
miums, and the total net hability on the bases as to mortality as and mtor^t 
adopted m each such place with a statement as to such bases respectively 

7 Ojffi.ce and net premiums and the values thereoflniisfc be shown after 
deduction of abatements made by the application of bonns 


RORM H 


Valuation balance-'sbeet of 


as at 18 R 



Rs 


Rs 

Not liability under business 
as shown in the summary 
^apd valuation of Fcdlcles . 


Balance of life insurance 
Rund ip shown in the 
BalanCfe^heet 


Sui^his, ff any , . . 

[ 

Deficnmey, If any 



IfOT® ' — ^If the proportion Of surplus allocated to the insurer, or m the 
case of an insurance company to sbarcbolders^ is not uniform in respect of all 
classes of insurances, the surplus must be shown sepamtely for the classes 
to which the different proportions relate 



Specimen Policy reserve values and minimum smrender values under a 
Policy of B-8. 1,000 
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in this Bbm to be stated to the neaieat rujaee 

— 5Che i^erve value is to be bwed on the mte of office pmnnum payable by an insured and entered at the age shown and who had, by he valuation 
dai^ paid the numtasr of annuEdpmmiums shown In the first column 



THE FIFTH SCHEDULE. 

(See Section 16). 

Regulations for preparing statements of business im 
force and requirements applicable to such statements^ 

PART L 
Regulations. 

1. Statements prepared under this Schedule must be 
prepared, so far as practicable, in tabular form and 
mpst be identified by numbers and letters corresponding- 
with those of the paragraphs of Part II of this 
Schedule. 

2. Except with respect to rates of premium or 
contribution, items in statements prepared under this 
Schedule are to be shown to the nearest rupee. 

3. Extra premium shown in the forms of summary 
and valuation prepared under the Fourth Schedule to 
this Act must not be included in statements prepared, 
under this Schedule. 

4. Every statement prepared under this Schedule 
shall be signed by the actuary maldng the investigation 
in connection with which it is prepared. 

5. For the purposes of this Schedule the following 
expressions have the meanings hereby respectively 
assigned to them, namely: — 

(a) annual loading ” means the provisions made 
for future expenses and profits; 

(b) ^^exiya premiums'^ means a charge for any 

rish not provided for In the minimum 
contract premium; 

(c) ^^met premiums^^ mean^ the premiums taken 

credit for in the valuation in connection 
with which any statement w prepared; and 

(d) “ valuaidon date means as respects any 

Valuation the date as at which the- valuatton 
is made. 



PABT II. 


Meqnirements for statements applicable to life insurance 

business* 

Tlie statements required to he prepared tinder this 
part of this Schedule are as follows, namely: — 

1. Statements, separately piepared in respect of 
policies with and without participation in profits, 
showing* — ' 

(a) as respects policies for the whole term of 
life, the rates of office premiums charged, 
in accordance with the published tables in 
use, for new policies giving the rates for 
decennial ages at entry from 20 to 70 
incliiswe; and 

<5) as respects endowment insurance policies, the 
rates of office premiums charged, in 
accordance with original terms of ten, 
fifteen, twenty, thirty and forty years. 
Giving the rates for decennial ages at entry 
from 20 to 40 inclusive, but excluding 
policies under which the age at maturity 
exceeds 60. 

2. Statements, separately prepared in respect of 
policies with immediate profits^ with deferred, profits, 
^th profits under discounted bonus systems, and without 
profits, showing in quinquennial groups — 

(a) as respect policies for the whole teim of 
hfe-""”^ 

ii) the total amount assured (specifying sums 

assured and reversionary bonuses separ- 
ately) grouped according to ages attained; 

iii) the amount per annum, after deducting, 

abatements made by application of bonus, 
of office premiums payable throughout 
life, and of the corresponding net 
premiums, grouped according to ages 
attained; ^and 

iiU) the amount per annuni, after deducting 
abatements made by application of bonus, 
of office premiums payable for a 
limited number of yoar^ hxid, pithori Hie 
oo3^responding net prenfiume^i grouped 
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accordance with the grouping adopted for 
the purposes of the valuation or, the 
annual loading reserved for the remaining 
duration of the policies; grouped according 
to ages attained; 

(b) as respects the endowment insurance 
policies — 

(ii) the total amount assured (specifying sums 
assured reversionary bonuses separately) , 
grouped in accordance with the grouping 
adopted for the purposes of the valuation; 
and 

(ii) the amount per annum, after deducting 
abatements made by application of bonus, 
Ox office premiums payable and of the 
corresponding net premiums, grouped in 
accordance with the grouping adopted for 
the purposes of the valuation : 

Provided that — 

(a) as respects endowment insurance policies which 

will reach maturity in less than five years, 
the information required by sub-paragraph 
(b) (i) of this paragraph must be given 

for each year instead of in quinqtiennial 
groups; and 

(b) where the office premiums payable under 

policies for the whole term of life for a 
limited number of years, or the office 
premiums payable under endowment in- 
surance policies, or the corresponding net 
premiums, are grouped for the purposes of 
the valuation otherwise than according to 
the number of" years’ pasrments remaining 
to be made, or, where the sums assured 
under endowment insurance policies are 
grouped for the purposes of the valuation 
otherwise than according to the years in 
which the policies will mature for payment 
or in which they are assumed to ma^re 
if earlier than the true year, th'en, in any 
such ease the valuation-^ constants and an 
explanation pf th<^'i|ip.etiipa by they are 

calcpM^sd "^^yen for each group, 

and in the the sums as^i^ed Under 

endowment '^asurance fiolicies a statement 
for payment in eacK o# libte '^two ' years 
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S. Statements as respect any policies in force under 
whicli preminms cease to be payable, whether permanently 
or temporarily during disability arising from sickness 
or accident, showing the total amount of the office 
premiums payable. 

4. Statements as respects immediate, annuities, on 
single lives for the whole term of life, separately pre- 
pared in respect of annuities on male or female lives, 
showing in quinquennial age groups the total amount 
of such annuities. 

5. Statements as respect referred annuities separately 
prepared in respect of annuities on male and female 
lives, showing the specimen reserve values for annuities 
of one hundred rupees which will be produced on 
maturity, on the basis of valuation adopted at ages, 
in the case of male lives, 60 and 65, and in the case of 
female lives, 55 and 60; the said statements must show 
the specimen reserve values which will be produced 
under the table of annual premiums in use for new 
policies, and if under any other table of annual premiums 
in use for any other defei'red annuity policies in force 
smaller reserve values will be produced, the like 
specimens of these must also be given. 

6. Statements as respects any policies of insurance 
upon the lives of a group of persons, whereby sums 
assured are payable in respect of the several persons 
included in the group showing the total claims paid since 
the date as at which the last statements were prepared 
under this Fart of this Schedule or where no such 
statements have been prepared, since the date on which 
the insurer began to carry on the class of business to 
which the statements relate, and the reserve for 
unexpired risks and outstanding claims. 


THE SIXTH SCHEDULE. 

(See Section 57), 

ItfiMe as to the V(thiotion> of tho MohilitioB of o/H 
% inooPvency or liqni4^tmn» 

Tte liabilities of aa in, irespeot of <st||ren1: 

iw^tracts effected in tiie couns^ life fewsinem 

ixiteludin^ annuity bnfilR^ss, . cald^xiated fey ife# 

and upon fee deteiziife^ an a«staai*y 

W %e !^d tSae 

■ m 
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<6) the rate of interest and the rates of 
mortality and sickness to be used m 
valuation, and 

{c) any special dix-ections which may he given 
by the Court. 

The liabilities of an insurer in respect of current 
policies other than life policies shall be such portion 
of the last premium paid as is proportionate to the 
unexpired portion of the policy in respect of which the 
premium was paid. 







